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Devon Funds 2025 Predictions
By Greg Smith, Head of Retail at Devon Funds

With a new year already underway, it is time once again to dust off the crys-
tal ball and engage in the well-established tradition of making big-picture
predictions on developments and factors that will shape markets and invest-
ment portfolios in the year ahead.

Reflecting on 2024, global markets performed strongly,led by the US indices,
and particularly the US super-cap technology sector. The blue-sky poten-
tial of AI was once again a big driver of sentiment. The S&P500 and Nasdaq
surged 25% and 29%, respectively. The Dow Jones posted a gain of 13% and
the MSCI World Index rose 19%.

There were periods of volatility, but the bulls were largely in charge through-
out the year, as inflationary pressures eased, central banks entered their
rate-cutting cycles, and the world economy appeared to be landing softly.
The Kiwi market found increasing favour as the RBNZ’s own easing cycle got
underway, with the NZX50 rising 11% for its best annual performance since
2020.

Looking back on our top 10 predictions from a year ago, we pleasingly had
more hits than misses. Donald Trump won the US election, and while the
Fed only put through three rate cuts (we predicted four), the world’s largest
central bank displayed a clear easing bias as inflation moderated. The RBNZ
did cut rates earlier than most others anticipated, but discretionary spend-
ing remained under sustained pressure. Along-term deal was wrapped up at
Tiwai, and uranium gained further prominence as part of the global energy
transition. The Chinese economy also arguably confounded..READ MORE

MARKET INDICES

Index Region Monthly Return 1 Yr. Return
S&P/NZX50G NZ 0.3% 11.4%
S&P/ASX200G AUSTRALIA -3.2% 114%
MSCI World Index GLOBAL -2.6% 18.7%
S&P500 USA -24% 25.0%
FTSE100 UK -1.3% 97%
NIKKEI 225 JP 4.5% 21.3%
NZ 90 Day Bank Bill NZ 0.4% 5.6%
gallgg ;rrll]?iil;cg(%l;g;l Aeere GLOBAL -0.9% 3.0%

AT A GLANCE
Prices as at 31 December 2024

DEVON ALPHA FUND

$2.3979

DEVON DIVERSIFIED

$1.4882

DEVON GLOBALIMPACT
BOND FUND
$1.3588
DEVON GLOBAL
SUSTAINABILITY FUND

$2.0621

DEVON TRANS-TASMAN FUND

$4.9982

DEVON SUSTAINABILITY FUND

$3.4325

ARTESIAN GREEN & SUSTAINABLE

BOND FUND $1.0464
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have an interest. We do not disclaim liability under the Fair Trading Act 1986, nor the Consumer Guarantees Act 1993, to the extent these Acts apply. This document is issued by Devon Funds Management Limited. It is not intended to be an offer of units in any of
the Devon Funds (the ‘Funds’). Anyone wishing to apply for units will need to complete the application form attached to the current Product Disclosure Statement (PDS) which is available at www.devonfunds.co.nz. Devon Funds Management Limited, a related
company of Investment Services Group Limited, manages the Funds and will receive management fees as set out in the PDS. This document contains general securities advice only. In preparing this document, Devon Funds Management Limited did not take into
account the investment objectives, financial situation and particular needs (*financial circumstances’) of any particular person. Accordingly, before acting on any advice contained in this document, you should assess whether the advice is appropriate in light
of your own financial circumstances or contact your financial adviser. Devon advises that all investors should seek independent financial advice prior to making any investment decisions. Past performance is not indicative of future results and no representation
or warranty, express or implied, is made regarding future performance. No part of this document may be reproduced without the permission of Investment Services Group.
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COMMENTARY
DEVON ALPHA FUND
The Alpha strategy was negatively

impacted during the month by our

FUND OUTLINE investments in Australia. The ASX

The Alpha Fund invests in a concentrated portfolio of approximately 10 to 15 select 200 Index finished down 3.2% whilst

companies predominantly listed on the NZ and Australian share markets. the NZX50 Index closed in positive
territory by 0.3%. During the year our

exposure to companies such as Good-
man Group and Resmed have gener-
ated substantial returns (Goodman

KEY HOLDINGS ASSET ALLOCATION Group is up 42.1% on a one-year ba-
sis, whilst Resmed has rallied 45.4%)

The Fund does not follow any index, is actively managed and aims to generate capital
growth over the long term. Currency exposure is actively managed.

+ .
but in December these stocks de-
w Health Care . .
00d S Rimerset  Industrials clined by 5.6% and 4.2%, respective-
- ly. We continue to believe that these
= Cash businesses are well-positioned go-
i e ing into 2025 and expect their share
et Port of Consumer Discretionary prices to progress positively.
ResMe Tauranga Consumer Staples
Energy
Materials Recent changes that have been made

Real Estate

to the portfolio include the purchase
of additional shares in Port of Tau-
ALLOCATION ranga. We expect to see a recovery in
export shipments through the Port
during the next 12 months and these
Australian Equities 51.2% Total 100.0% should be supported by a gradual im-
provement in container imports. We
have also re-invested into Cleanaway
after its stock price had declined.

New Zealand Equities 39.0% Cash 9.8%

Currency Hedge 101.1%

PERFORMANCE 1Mth 3Mth 1Yr 3Yrp.a 5Yrpa 10Yrp.a
Devon Alpha Fund -2.1% 04% 9.2% 6.8% 8.4% 7.9%
OCR +5% 0.8% 24% 10.7% 8.3% 5.1% 3.6%

*Devon Alpha Fund returns are after all fees and expenses, but before tax which varies by investor.
**The benchmark for Alpha changed to OCR + 5% from 1 September 2022.

NET PERFORMANCE
Based on $10,000 invested at 1 January 2011

$37,500

PORTFOLIO MANAGER
552,500 Slade Robertson
$27,500 ) Slade has primary

responsibility for stock
selection and portfolio
construction for the

$22,500

$17,500 Alpha, Australian
and Diversified
$12,500 Income funds. Slade

is also the Managing Director at
Devon and has overall responsibility
for the business. Slade has over

NOTE: Further information on the Devon Alpha Fund can be found in our Quarterly Fund Updates by visiting 20 years’ industry experience.
https://devonfunds.co.nz/alpha-fund or by clicking HERE
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DEVON TRANS-TASMAN FUND

FUND OUTLINE

The Trans-Tasman Fund provides a broad and actively managed exposure to the
New Zealand and Australian equity markets.

This Fund invests in a select portfolio of well researched companies, which are primarily
New Zealand and Australian listed companies. The Australian dollar currency exposure
is typically unhedged.

KEY HOLDINGS ASSET ALLOCATION
m Health Care
c ™ W Financials
S L contact [ ] Int.hfs.trials
m Utilities
B Materials
B Communication Services
® Real Estate
Port of B Consumer Staples
R = ash
Tauranga : u Infratll fnformation Technology
Consumer Discretionary
Energy
ALLOCATION
New Zealand Equities 50.7% Cash 2.3%
Australian Equities 4'7.0% Total 100.0%
PERFORMANCE 1Mth 3Mth 1Yr 3Yrpa 5Yrpa 10Yrpa
Devon Trans-Tasman Fund ~ -13%  13%  117%  64% 7.0% 8.8%
50:50 NZX50 Gross &
ASX200 Index Unhedged -1.2% 3.0% 12.8% 4.5% 6.0% 9.0%
*Devon Trans Tasman Fund returns are after all fees and expenses, but before tax which varies by investor.
NET PERFORMANCE

Based on $10,000 invested at 1 January 2011

$37,500

$32,500

$27,500
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NOTE: Further information on the Devon Trans-Tasman Fund can be found in our Quarterly Fund Updates by visiting
https://devonfunds.co.nz/trans-tasman-fund or by clicking HERE

Devon Funds Management Limited
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PO Box 105 609, Auckland 1143

Telephone: 0800 944 049 (free call) or +649 925 3990
enquiries@devonfunds.co.nz

COMMENTARY

The Trans-Tasman portfolio per-
formed broadly in line with its bench-
mark during December. Amongst our
best performers were Contact Energy
which rallied 5.6% and Port of Tau-
ranga which closed higher by 4.7%.
Contact Energy is one of the largest
overweight positions that we have in
the portfolio and this business contin-
ues to benefit from the commissioning
of their new geothermal capacity (Te
Huka). Management is also waiting for
a final decision from the Commerce
Commission around their potential ac-
quisition of Manawa Energy.

In terms of portfolio changes, we added
to our Seek position in December after
its stock price had fallen. Job ad vol-
umes remained relatively depressed
in Australia although in recent months
these appear to be stabilising. The
company also continues to enjoy solid
pricing power reflecting strong prod-
uct innovation. Any signs of a cyclical
recovery in Australia would result in a
meaningful re-rating.

PORTFOLIO MANAGER
Tama Willis

After a long period in
international invest-
ment markets, Tama
returned to NZ after a
very successful career in
London and Singapore
to join Devon’s investment team. Tama
holds primary responsibility for
Devon’s Trans- Tasman Fund. Tama is
widely regarded as a leading expert on
resource and mining stocks.
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COMMENTARY

Despite it being a difficult month for
the Australian equity market, there

FUND OUTLINE were several positive contributors in

) _ ) ] ] ) ) ) December worth highlighting. Our
The Au.stra.han Fund 1n§7ests in a select portfolio of companies, which are primarily investments into Brambles and Aris-
Australian listed companies. tocrat Leisure both rallied, finishing
The Australian market is much larger than the New Zealand market and offers up 1.1% and 0.9%, respectively. Aristo-

crat Leisure has been a star performer
for this portfolio during the past year
rallying 69.4%, and its recent FY24
result gives us confidence that their

exposure to a number of sectors that are not available in New Zealand. The Australian
dollar currency exposure of this Fund is typically unhedged.

KEY HOLDINGS ASSET ALLOCATION platform for continued growth in the
US is well established. In late Novem-

é  Finanials ber the company announced that they

- = Materials had achieved revenue growth of 5%
ARSTOCRNT @ see k e and earnings-per-share growth of 20%.
fn:“i: This strong operating leverage was

Cash achieved through a favourable product

™ consumerSiagles mix and successful cost management.

CSL Enersy N The high-quality results evident in

their North American Gaming Opera-
tions assures us that there is upgrade
potential over the next few years from
the number of gaming installations and

MACQUARIE Utilities

ALLOCATION pricing.
New Zealand Equities 0.0% Cash 5.0%

Australian Equities 95.0% Total 100.0%
PERFORMANCE 1Mth 3Mth 1Yr 3Yrp.a 5Yrpa 10Yrp.a

Devon Australian Fund -3.3% -13%  12.8% 9.1% 8.1% 8.6%

ASX200 Index Gross (NZD) -2.7% 0.5% 14.3% 8.8% 9.3% 9.1%

*Devon Australian Fund returns are after all fees and expenses, but before tax which varies by investor.

NET PERFORMANCE
Based on $10,000 invested at 1 January 2011
$32,500
PORTFOLIO MANAGER
$27,500 Slade Robertson
$22,500 AW P Slade has primary

responsibility for stock
selection and portfolio
construction for the
Alpha, Australian
and Diversified

$17,500 N & B

$12,500

Income funds. Slade
L e Ao g AR ool R A AR RSB S AR s A AT A N is also the Managing Director at

D reN r e R e F e RS R e AR PR R P e R P AN SR EES DS
EV] EU);}EU} EU} ;:EU} :EU} E(/]:EU}:EU} EV} EU) EU} EU} < A . g0
g g g g g g g g g g k| g & 8 Devon and has overall responsibility

NOTE: Further information on the Devon Australian Fund can be found in our Quarterly Fund Updates by visiting fOI' the business slade has over
https://devonfunds.co.nz/australian-fund or by clicking HERE .
20 years’ industry experience.
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COMMENTARY

The Dividend Yield strategy offers
investors a forecasted gross distribu-

FUND OUTLINE tion for the year ahead of 5.9%. The
The Devon Dividend Yield Fund invests in a carefully selected portfolio of New portfolio’s dividend stream is also
Zealand and Australian listed companies. expected to grow by 3.7% annually

over the next three years, versus the
RBNZ’s CPI forecast of 2.2% over the
same period. Top performers during
December were Napier Port (+8.7%),

Manawa (+7.7%), and Contact Ener-

I tors included Mercury (-11.6%), ANZ
u Industrials (-8.4%), and Cleanaway (-8.0%).
contact-\\

These stocks are chosen for their attractive dividend yields and growth prospects
with the aim of maintaining the dividend yield and capital value in real terms. The
Australian dollar currency exposure is typically fully hedged.

# Real Estate During December the only new ad-
# Financials dition to the Fund was Mainfreight.
= Communication Services The company is one of NZ’s most
Materials . .
prominent success stories, from
being founded in 1978 with only
one warehouse to now having over

Health Care
Consumer Staples

Energy

ash one million square meters of ware-
Consumer Discretionary housing space and a global logistics
ALLOCATION footprint. Mainfreight has a decen-
New Zealand Equities 68.3% Cash 1.2% tral.l sed management cu!ture, W_l th
an intense focus on service quality.
Australian Equities 30.5% Total 100.0% This level of service allows them to
Currency Hedge 99.2% Yield 5.9% charge a premium against competi-
tors and win market share with im-
Since pressive consistency.
PERFORMANCE 1Mth 3Mth 1Yr 3Yrpa 5Yrp.a Inception
Devon Dividend Yield Fund -1.1% 1.3% 3.4% 3.3% 3.4% 8.9%
50:50 NZX50 & ASX200 -14% 2.4% 11.4% 3.8% 5.4% 10.3%
Index Gross
*Devon Dividend Yield Fund returns are after all fees and expenses, but before tax which varies by investor.
NET PERFORMANCE
Based on $10,000 invested at 1 January 2013 PORTFOLIO MANAGER
Patrick Washer
$32,500
$27,500 Patrick has primary
responsibility for
$22,500 stock selection and
portfolio construction
$17,500 for the Dividend
Yield Fund. Patrick
612,500 also holds research
responsibilities for
57500 the property, aged care and transport
EEEE R R RN PR R F e R R E LR sectors.
NOTE: Further information on the Devon Dividend Yield Fund can be found in our Quarterly Fund Updates by visiting
https://devonfunds.co.nz/dividend-yield-fund or by clicking HERE
Devon Funds Management Limited DEVON
Level 17, HSBC Tower, 188 Quay Street, Auckland 1010
PO Box 105 609, Auckland 1143 F l | N D S
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DEVON DIVERSIFIED INCOME FUND

FUND OUTLINE

The Devon Diversified Income Fund aims to give New Zealanders access to a
diverse and good quality portfolio of high yielding investments. The Fund aims to
generate better-than-bank income rates by investing in a carefully selected portfolio
of government and corporate bonds, cash, listed property, infrastructure, utility

companies, high yielding equities, credit securities and other yielding financial assets.

KEY HOLDINGS

VA RUs

ASSET ALLOCATION

W Equities
W Fixed Interest
- Cash
A Auckland & nfratil
Airport
ALLOCATION
New Zealand Equities 17.3% Bonds 64.8%
Australian Equities 77 % Cash 10.2%
Since
PERFORMANCE 1Mth 3Mth 1Yr 3Yrp.a 5Yrp.a Inception

Devon Diversified Income Fund ~ 0.6% 14% 5.8% 3.3% 217% 3.6%

75% BB Composite 0-5yr Index,
25% 50:50 NZX50 Gross and ASX 0.2% 1.3% 6.7% 5.8% 4.2% 2.9%
200 Index hedged to NZD

*Devon Diversified Income Fund returns are after all fees and expenses, but before tax which varies by investor.
**The Devon Diversified Income Fund’s benchmark changed to a blended market index from 10th December 2024.

NET PERFORMANCE
Based on $10,000 invested at 1 January 2016

$13,800
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$12,800

$12,300

$11,800

$11,300

$10,800

$10,300 -~

$9,800

T BARNRAR: T T T T T T
—

T 85 58 58 3FLTI ELIEZTEIFTEIEF L

@2 g [T n g 92 T 0 o 971 271 S w

= = = = = = =

- = = S = =

Jan 16;
Jan 24%
Augg
Dec |

NOTE: Further information on the Devon Diversified Income Fund can be found in our Quarterly Fund Updates by visiting
https://devonfunds.co.nz/diversified-income-fund or by clicking HERE
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COMMENTARY

Global bond rates rallied significant-
ly during the month with the interest
rate on US 10-year Treasuries climb-
ing from 4.22% to 4.52%. This move
was catalysed by increased optimism
in the US economy and due to the pos-
sible inflation implications of Donald
Trump’s policies, including the po-
tential impact of wide-ranging tariffs.
The US Federal Reserve also met in
December and cut the overnight bor-
rowing rate by 0.25%. This takes the
level back to where it was in Decem-
ber 2022. The most interesting ele-
ment of their decision was a change to
the guidance of further movesin 2025.
The Fed now expects to only cut twice
more this year, by a total of 0.50%, giv-
en that inflation remains above their
target and growth is relatively solid.
In New Zealand, our third-quarter
real GDP was reported to have fallen
by 1%. This was weaker than expected
and comes off the back of a1.1% fall in
the second quarter.

PORTFOLIO MANAGER
Slade Robertson

Slade has primary
responsibility for stock
selection and portfolio
construction for the
Alpha, Australian
and Diversified
Income funds. Slade
is also the Managing Director at
Devon and has overall responsibility
for the business. Slade has over
20 years’ industry

experience.
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DEVON SUSTAINABILITY FUND

FUND OUTLINE

The Devon Sustainability Fund invests in a select portfolio of well researched New
Zealand and Australian listed companies.

The Fund looks to invest in companies that score highly on overall environmental, social
and corporate governance performance. The Fund also employs an ethical screen which
will prohibit investment into certain companies and sectors.

KEY HOLDINGS ASSET ALLOCATION
A ﬁil:gigr?tnd ‘72 contact \§
CSL <~

Health Care

Industrials

Financials
® Utilities
® Communication Services
W Real Estate
® Information Technology
B Consumer Staples
W Materials
® Consumer Discretionary
W Cash

o Energy
ALLOCATION
New Zealand Equities 59.5% Cash 0.4%
Australian Equities 40.1% Total 100.0%
Since

PERFORMANCE 1Mth 3Mth 1Yrp.a 3Yrpa Inception
Devon Sustainability Fund -1.5% 2.6% 10.6% 3.6% 7.8%
50:50 NZX50 Portfolio Index &
ASX200 Tndex -1.9% 1.6% 9.7% 3.1% 74%
*Devon Sustainability Fund returns are after all fees and expenses, but before tax which varies by investor.
NET PERFORMANCE
Based on $10,000 invested at 31 August 2020

$14,500

$13,500 _ A
$12,500 -

$11,500 v &

$10,500 |

$9,500

$8,500

R e

S 2 & 2 » 2 & 2 % =2 & 5 v =2 & 2 % A
< << << < <

NOTE: Further information on the Devon Sustainability Fund can be found in our Quarterly Fund Updates by visiting
https://devonfunds.co.nz/devon-sustainability-fundor by clicking HERE
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enquiries@devonfunds.co.nz

COMMENTARY

The Sustainability Fund outper-
formed its benchmark during the
month. Stocks that strongly con-
tributed to this performance includ-
ed Auckland International Airport
(+12.54%), Contact Energy (+5.6%),
and Port of Tauranga (+4.7%). In con-
trast, Seek (-13.6%) and CAR Group
(-13.2%) were among the worst per-
formers.

Auckland International Airport per-
formed strongly after the Auckland
Future Fund (Auckland Council)
sold its remaining stake in the com-
pany for $1.3 billion in early Decem-
ber. This stake represented approxi-
mately 10% of the company’s issued
shares and, somewhat remarkably,
was offered at a zero-discount due
to strong investor demand for the
infrastructure-like asset. The sale,
planned as part of the council’s long-
term plan for 2024-2034, was well
anticipated by investors and thus
removed a significant overhang on
the stock. Additionally, the company
released November traffic numbers,
which showed continued improve-
ment, with both international pas-
senger volumes and aircraft move-
ments increasing by around 2%
compared to recent months.

PORTFOLIO MANAGER

Ben Jenkin

Ben has primary
responsibility for
- stock selection and

3 portfolio construction
'm for the Sustainability
Fund. Ben also
holds research
responsibility for the telco, media
and technology sectors, as well as a

wide ranging number of industrial
companies.

DEVON
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DEVON SUSTAINABILITY FUND

CARBON INTENSITY - PORTFOLIO VS BENCHMARK

Carbon Intensity - Portfolio vs Benchmark
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PORTFOLIO CARBON EMISSIONS BY KEY SECTORS

Portfolio Carbon Emissions by Key Sectors

Portfolio carbon emission
by sector

Q0

= Industrials

= Utilities

= Health Care
Communication Services

Portfolio value by sector

= Industrials
= Utilities
= Health Care
Communication Services
The industrials, utilities, and conmunication sectors make up 46.8% of the portfolio by value, but they account for 89.6% of
the carbon emissions in the portfolio.

ESG PORTFOLIO SUMMARY

MSCIESG MSCIESG
Ratings Quality score
Portfolio
Portfolio 772 Sustainability Fund
Primary Benchmark
Benchmark 7.38 50:50 composite S&P/NZX50 Portfolio Index & S&P/ASX200G Ind
PERFORMANCE 1Mth 3Mth 6Mth 1Yr SincelInception
ESG relative performance 4.6% 47% 59%  4.0% 6.0%

*ESG Relative Performance is the MSCI ESG Score of the Devon Sustainability fund compared to the MSCI ESG Score of the Benchmark
PORTFOLIO HOLDING’S DISCLOSURE SUMMARY

Portfolio Holding’s Summary

% of companies reporting to TCFD standards 95.2%
% of companies committed to Net Zero 71.4%
% of companies committed to Carbon Neutral 9.5%
% of companies with no commitment to either 19.0%

Devon Funds Management Limited

Level 17, HSBC Tower, 188 Quay Street, Auckland 1010
PO Box 105 609, Auckland 1143

Telephone: 0800 944 049 (free call) or +649 925 3990
enquiries@devonfunds.co.nz

STEWARDSHIP

Devon is a member of Climate Action
100+ (CA100+) and is part of the col-
laborative investor group engaging
with Woolworths. The CA100+ group
met with Woolworths in December
and discussed shareholder resolutions
from the recent AGM that related to
Woolworth’s own brand salmon farm-
ing. A recent study from the University
of Tasmania found that population lev-
els of Maugean skate have dwindled, a
species that is only found in Tasma-
nia’s Macquarie Harbor. This led to
calls for Woolworths to report on the
impact of farmed salmon, and to stop
sourcing from the Macquarie Harbor.
Devon voted in favour of reporting on
the impacts of farmed seafood that the
company procures for its Own Brand
products. Woolworths confirmed that
despite this motion not passing at the
AGM they would be pursuing this in
FY25 reporting.

PORTFOLIO MANAGER
Ben Jenkin
Ben has primary
responsibility for

2 stock selection and

o portfolio construction
'm for the Sustainability
Fund. Ben also

holds research

responsibility for the telco, media

and technology sectors, as well as a
wide ranging number of industrial

DEVON
FUNDS.
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DEVON GLOBALIMPACT BOND FUND

DURATION . . . :
TR BT e The Fund invests into the Wellington Global Impact Bond Fund, managed by Wellington Management.
Sector Account Benchmark Differencel  Vvellington Management is one of the world’s leading investment management firms with over
Cash & Cash Equivalents  0.00 0.00 000 US$1 trillion in assets under management worldwide across a broad range of asset classes. They
US Govemment 0.94 106 041 have been providing innovative investment solutions to clients for more than 85 years. Wellington
Credt N 13 457 044 Management seeks to understand the world’s social and environmental problems and to identify
Asset Backed Securities 0.04 0.01 0.04 . . . . . . . . . .
Morlgage Backed 099 osa  oss andinvest primarily in debt issued by companies and organisations that they believe are addressing
Commercial Mortgage 0.05 0.03 002 theseneedsin adifferentiated way through their core products, services and projects. The Wellington
Other 0.02 0.08 007 Global Impact Bond Fund aims to improve access to, and the quality of, basic life essentials, reduce
Cash Offset - - - inequality and mitigate the effects of climate change.
6.16 6.38 -0.22
CREDIT RATING They seek to identify securities which it believes fall into three primary impact categories: life
Percent of Market Value essentials, human empowerment and the environment. Within these categories the Fund will invest
Quality Account Benchmark Diﬂevencgl across “Impact Themes” including, but not limited to the following:
Cash 0.16 0.32 -0.16
AAA 34.58 11.42 23.16 . . . . . .
AA 1625 43.25 59 Life Essentials: affordable housing, clean water and sanitation, health, sustainable agriculture and
A 8.51 30.82 -22.30 nutrition.
BBB 13.04 13.92 -0.88
BB 5.60 0.01 5.59 . . 3 . . L. .
B 233 0.00 .33 Human Empowerment: digital divide, education and job training, financial inclusion, safety and
Below B 0.13 - 013 security.
Cash Offset -1.32 - -1.32
Not Rated 070 0.25 045 . . . .
100,00 100.00 Environment: alternative energy, resource efficiency and resource stewardship.

"Duration & Credit Rating as at 31 December 2024

DEVON GLOBAL SUSTAINABILITY FUND

The Fund invests into the Wellington Global Stewards Fund, managed by Wellington Management. Wellington Management is one of
the world’s leading investment management firms with over US$1 trillion in assets under management worldwide across a broad range
of asset classes. They have been providing innovative investment solutions to clients for more than 85 years. Wellington Management
seeks to invest in companies globally, that generate high return on capital relative to their peers, and whose management teams and
boards display exemplary stewardship to sustain those returns over time. Wellington define stewardship as how companies balance the
interests of all stakeholders (customers, employees, communities and the supply chain) in the pursuit of profits and how they incorporate
material environmental, social and governance (ESG) risks and opportunities in their corporate strategy. The underlying Wellington
Fund differentiates itself by:

Long-term horizon - the intention is to hold stocks for over 10 years. The beliefis the longer the holding period, the greater the potential
performance benefits from superior stewardship.

Highly selective - typically 35-45 stocks, only relying on their own internal ESG research.

Active engagement - holding those in charge of investee companies to account and encouraging companies to commit to net zero
carbon emissions by 2050 in alignment with the Paris Agreement.

Since
PERFORMANCE 1Mth 3Mth 1Yr 2Yrp.a Inception KEY HOLDINGS
Devon Global Impact Bond Fund  -0.8% -1.3% 3.6% 5.1% 0.9%

Bloomberg Global Aggregate ) . @
Index Hedged NZD 0.9% 1.3% 3.0% 4.8% 0.8% m DBS

JOHN DEERE

Since
PERFORMANCE 1Mth 3Mth 1Yr 2Yrp.a Inception
Devon Global Sustainability Fund -05%  3.0%  21.2%  19.3% 12.2% V’ S A =- Microsoft
MSCI All Country World Index in
NZD, 50% hedged to NZD 0.7% 6.8% 26.6% 24.1% 12.8%
*Benchmark performance figure is indicative only and will be finalised in the mid month report. "Key Holdings as at 31 December 2024

Please note that monthly reports will be produced for the Devon Global Impact Bond Fund and Devon Global Sustainability Fund later this month. These
reports will include data on top holdings, performance, asset allocation, and fund commentaries. These reports will be sent out separately from those for
Devon’s other retail funds each month and will be available on the Devon Funds website.

Devon Funds Management Limited DEVON
Level 17, HSBC Tower, 188 Quay Street, Auckland 1010

PO Box 105 609, Auckland 1143 F U N D S
Telephone: 0800 944 049 (free call) or +649 925 3990 L4

enquiries@devonfunds.co.nz
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FUND OUTLINE

The Artesian Green and Sustainable Bond Fund (NZD) offers New Zealand-based
investors a Portfolio Investment Entity (PIE) vehicle through which to invest in the Artesian
Green and Sustainable Bond Fund (AUD).

Through this structure, the Fund will invest in a diversified portfolio of liquid, predominately
investment grade fixed and floating rate green and sustainable bonds. Artesian are committed
to integrating ESG into their investment processes, with a focus on responsible investment.

KEY HOLDINGS ASSET ALLOCATION

Financial

Utilities
"‘ m ¥ Educational Services
nsw | Ccorp T

mirvac

Supranational
Semi Government

Real Estate

" . '.- = l-.-'- Transportation & Logistic
l\f‘lerrzl.lry.:rE nbn’ @ Consraaee gl
’ Agencies
ALLOCATION
Artesian Green & Sustain-
able Bond Fund (NZD) 99.7% Cash 0.3%
Currency Hedge (100% to
NZD) 99.4% Total 100.0%
PERFORMANCE 1Mth 3Mth 1Yr  SinceInception
Artesian Green & Sustainable Bond
Fund (NZD)* 0.58% 0.53% 4.99% 5.88%
Artesian Green & Sustainable Bond 0.58% 0.63% 5.48% 6.22%
Fund PIR Return (NZD)**
Bloomberg AusBond Composite 0-5 Yr 0.59% 0.51% 473% 5.67%

Index 100% Hedged to NZD

"Artesian Green & Sustainable Bond Fund (NZD) returns are after all fees and expenses, but before tax which varies by investor.
**Artesian Green & Sustainable Bond Fund (NZD) returns are after all fees and expenses, but before tax which varies by investor and
inclusive of tax credits. The Fund invests in an underlying Australian Unit Trust (AUT) which is required to distribute all income. Tax on
these distributions is withheld at fund level but investors receive a tax credit for this amount. As such, the Zero PIR return is a reasonable
basis for comparing performance between the NZD Fund and its AUT alternative.

NET PERFORMANCE
Based on $10,000 invested at 30 June 2023
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NOTE: Further information on the Artesian Green Fund can be found in our Quarterly Fund Updates by visiting
https://devonfunds.co.nz/artesian-green-and-sustainable-bond-fund-nzd or by clicking HERE

Devon Funds Management Limited

Level 17, HSBC Tower, 188 Quay Street, Auckland 1010
PO Box 105 609, Auckland 1143

Telephone: 0800 944 049 (free call) or +649 925 3990
enquiries@devonfunds.co.nz

COMMENTARY

The Fund’s outperformance versus
the benchmark in December was
driven by the overweight credit dura-
tion positioning (credit spreads were
lower/tighter) and overweight inter-
est rate duration positioning (inter-
est were lower/tighter). The Fund’s
running yield of 4.68% versus the
benchmark’s 4.14% also contributed
to the monthly performance versus
the benchmark. Outperformance
in December came from the Fund’s
positions in Mercury (Green), NSW
Treasury Corporation (Sustainable),
NBN (Green), Mirvac (Green) and
SA Power Networks (Green). Under-
performance came from the Fund’s
positions in ANZ (Sustainable),
OCBC (Green), Bank Australia (Sus-
tainable), Housing Australia (Social)
and Australian Postal Corporation
(Sustainable).

PORTFOLIO MANAGER
David Gallagher

David joined Artesian in June 2013.
Prior to joining Artesian, David spent
nine years in the
United Kingdom
working for Deutsche
Bank and RBS. David
has extensive risk and
portfolio management
trading  experience.
In David’s previous role with RBS,
David managed a credit portfolio with
outright risk ranging between £1-2.5
billion.
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