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SUMMARY OF INVESTMENT OBJECTIVE

The Devon Global Sustainability Fund is actively managed and seeks to 

deliver long-term total returns in excess of the MSCI All Country World Index 

(50% hedged to NZD) by investing in the equities of companies globally, that 

generate high return on capital relative to their peers, and whose management 

teams and boards display exemplary stewardship to sustain those returns over 

time. We define stewardship as how companies balance the interests of all 

stakeholders (customers, employees, communities and the supply chain) in 

the pursuit of profits and how they incorporate material environmental, social 

and governance (ESG) risks and opportunities in their corporate strategy. The 

Fund targets net zero emissions by 2050 in alignment with the Paris Agreement.

FUND PERFORMANCE AND 
ATTRIBUTION

The Devon Global Sustainability Fund un-
derperformed the index over the period, 
however delivered overall positive returns in  
May.

Security selection was a driver of relative 
underperformance. Weak selection in in-
formation technology and utilities was 
partially offset by selection in industrials, 
financials and consumer discretionary. 
Sector allocation, a result of our bottom-up 
stock selection process, also detracted from 
returns. Allocation effect was driven by our 
underweight to information technology, 
lack of exposure to communication ser-
vices and overweight to consumer staples, 
but partially offset by our lack of exposure 
to energy and overweight to utilities. On a 
market basis, weak stock selection in Unit-
ed States and United Kingdom was partial-
ly offset by selection in Japan and France.

At the issuer level, our top two relative con-
tributors were overweights to Recruit Hold-
ings and Texas Instruments, while our top two 
relative detractors were not owning NVIDIA 
and an overweight to Deere & Company.

Shares of Recruit Holdings rose over the pe-
riod. During the FY 2023 earnings call, CEO 
Hisayuki Idekoba and top executives out-
lined their strategies focusing on increasing 
operational efficiency and enhancing share-
holder returns. The company also set high 
targets for user growth and job placements 
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KEY HOLDINGS ASSET ALLOCATION

Devon Funds Management Limited, its directors, employees and agents believe that the information herein is correct at the time of compilation; however they do not warrant the accuracy of that information. Save for any statutory liability which cannot be 
excluded, Devon Funds Management Limited further disclaims all responsibility or liability for any loss or damage which may be suffered by any person relying upon such information or any opinions, conclusions or recommendations herein whether that loss 
or damage is caused by any fault or negligence on the part of Devon Funds Management Limited, or otherwise. This disclaimer extends to any entity which may distribute this publication and in which Devon Funds Management Limited or its related companies 
have an interest. We do not disclaim liability under the Fair Trading Act 1986, nor the Consumer Guarantees Act 1993, to the extent these Acts apply. This document is issued by Devon Funds Management Limited. It is not intended to be an offer of units in any of 
the Devon Funds (the ‘Funds’). Anyone wishing to apply for units will need to complete the application form attached to the current Product Disclosure Statement (PDS) which is available at www.devonfunds.co.nz. Devon Funds Management Limited, a related 
company of Investment Services Group Limited, manages the Funds and will receive management fees as set out in the PDS. This document contains general securities advice only. Past performance is no guide to future returns. In preparing this document, 
Devon Funds Management Limited did not take into account the investment objectives, financial situation and particular needs (‘financial circumstances’) of any particular person. Accordingly, before acting on any advice contained in this document, you 
should assess whether the advice is appropriate in light of your own financial circumstances or contact your financial adviser. No part of this document may be reproduced without the permission of Investment Services Group.

Devon Funds Management Limited
Level 17, HSBC Tower, 188 Quay Street, Auckland 1010
PO Box 105 609, Auckland 1143
Telephone: 0800 944 049 (free call) or +649 925 3990
enquiries@devonfunds.co.nz www.devonfunds.co.nz

ALLOCATION

PERFORMANCE 1 Mth 3 Mth 1 Yr 2 Yr p.a

Devon Global Sustainability Fund 1.0% 3.2% 18.7% 12.1%

MSCI All Country World Index in  
NZD, 50% hedged to NZD 1.9% 3.6% 22.3% 13.5%

Wellington Global Stewards 
Fund NZDUnhedged 98.2% Cash 1.8%

Currency Hedge 47.8% Total 100%

Devon Global Sustainability Fund returns are after all fees and expenses, but before tax which varies by investor.

http://www.devonfunds.co.nz


MARKET REVIEW
Global equities rose in May. Robust earnings from some mega-cap technology 
companies extended enthusiasm for the potential of AI-driven economic 
growth. The J.P.Morgan Global Composite Purchasing Managers’ Index (PMI) 
reaccelerated in May after a softer reading in April ended a sequence of six 
consecutive monthly increases. Interest-rate policy expectations among global 
central banks continued to diverge due to varying economic growth and inflation 
rates across the world and increasing desynchronization of economies. Financial 
markets anticipate that US rate cuts will be delayed until later this year, and 
US Federal Reserve rhetoric was mixed amid sticky inflation and moderating 
economic activity, highlighted by signs of a softer labor market and milder 
consumer spending. The European Central Bank maintained its guidance for a 
reduction in the policy rate at its June meeting, while accelerating core inflation 
raised concerns over the longer-term path of interest rates. The Bank of Japan’s 
plans to hike interest rates were complicated by a larger-than-anticipated 
contraction in the country’s first-quarter GDP amid softer consumption and 
business spending. Currency woes continued as Japan’s finance ministry disclosed 
a record monthly amount spent to prop up the country’s currency. Russian 
President Vladimir Putin met with Chinese President Xi Jinping as the two nations 
strengthen economic alliances amid western sanctions. Bilateral trade between the 
two nations rose by 26% against a year prior, according to Chinese customs data.

The MSCI AC World Net returned 4.1% (in USD terms) for the month. 
Within the index, all of the sectors rose for the month. Information 
technology and utilities were the top performing sectors, while energy and 
consumer discretionary were the bottom performing sectors for the period.

FUND PERFORMANCE AND 
ATTRIBUTION (CONTINUED)

where they hope to reach 500 million us-
ers and offer job opportunities to 100 mil-
lion people by 2030. Shares of NVIDIA 
rose over the period after the chipmaker 
reported strong first-quarter results and 
guided second-quarter revenue above ex-
pectations, driven by continued robust de-
mand for both Hopper and new Blackwell 
products. The company also announced 
a 10 for 1 stock split and a dividend raise.

FUND POSITIONING AND 
OUTLOOOK

At the end of the period, our largest 
overweights were industrials, financials and 
consumer staples. We were most underweight 
to communication services and energy, 
neither of which we had exposure to. From a 
regional perspective, our largest overweight 
was Europe and we were most underweight to 
North America and Emerging Markets.
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PORTFOLIO MANAGER
Mark Mandel
Mark Mandel is the lead portfolio manager 
and has full responsibility for investment 
decisions and leveraging the best long-
term investment ideas from the firm’s glob-

al industry analysts and 
collaborating extensively 
with Wellington Manage-
ment’s broad base of in-
vestment resources. Mark 
has 30 years of industry 
experience.
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REGIONAL DISTRIBUTION 
% OF EQUITY
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Totals may not add up to 100% due to rounding.

 


