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MARKET INDICES
Index Region Monthly Return 1 Yr. Return
S&P/NZX50G NZ -0.2% 10.0%

S&P/ASX200G AUSTRALIA 3.0% 21.8%

MSCI World Index GLOBAL 2.0% 33.2%

S&P500 USA 1.7% 35.8%

FTSE100 UK -1.5% 12.4%

NIKKEI 225 JP -1.2% 21.2%

NZ 90 Day Bank Bill NZ 0.5% 5.8%

Bloomberg Global Aggre-
gate Index (NZD) GLOBAL

1.3% 10.3%

Devon Funds Management Limited
Level 17, HSBC Tower, 188 Quay Street, Auckland 1010
PO Box 105 609, Auckland 1143
Telephone: 0800 944 049 (free call) or +649 925 3990
enquiries@devonfunds.co.nz www.devonfunds.co.nz

Why the Reserve Bank should cut interest rates by 1.5% by 
Christmas  

An interest piece written by Greg Smith, Head of Distribution at Devon 
Funds.

It is decision time this week for the RBNZ, and having started the rate eas-
ing journey in August, there has been a growing debate over whether this 
will not only continue but might be accelerated over the final two meetings 
of the year. The question is whether our central bank should cut the Official 
Cash Rate by 0.25% again, or go with a bigger 0.50% reduction, matching the 
move of the US Federal Reserve at their last meeting. Market commentators 
and economists are somewhat split between these two options but are we 
at a stage of this cycle where a more dramatic approach is needed? Should 
the RBNZ cut by 0.75% at this meeting as well as at the next one? There are 
compelling arguments both in absolute and relative terms, and such a move 
might just be the real “bazooka” that is needed for an economy facing yet an-
other boom/bust cycle.  

Real time inflation is already back around the RBNZ’s target midpoint, and 
likely to drift below 2% by year end. There is therefore a strong case for of-
ficial rates to already be at neutral, which the RBNZ estimates to be 3.8% in 
their short-run horizon.  With the OCR at 5.25% currently, there is arguably 
the case that official rates should be below neutral already, with a 0.75% re-
duction needed not only at the meeting this week, but also at the one in No-
vember.  

While forward looking sentiment indicators have improved in recent con-
sumer and business surveys, there is no question that things are still very 
tough ... READ MORE
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FUND OUTLINE
The Alpha Fund invests in a concentrated portfolio of approximately 10 to 15 select 
companies predominantly listed on the NZ and Australian share markets.  
The Fund does not follow any index, is actively managed and aims to generate capital 
growth over the long term. Currency exposure is actively managed.

COMMENTARY
DEVON ALPHA FUND

Devon Funds Management Limited
Level 17, HSBC Tower, 188 Quay Street, Auckland 1010
PO Box 105 609, Auckland 1143
Telephone: 0800 944 049 (free call) or +649 925 3990
enquiries@devonfunds.co.nz www.devonfunds.co.nz

KEY HOLDINGS ASSET ALLOCATION

NET PERFORMANCE 
Based on $10,000 invested at 1 January 2011

NOTE: Further information on the Devon Alpha Fund can be found in our Quarterly Fund Updates by visiting  
https://devonfunds.co.nz/alpha-fund or by clicking HERE

ALLOCATION

MONTHLY REPORT: SEPTEMBER 2024

*Devon Alpha Fund returns are after all fees and expenses, but before tax which varies by investor. 
**The benchmark for Alpha changed to OCR + 5% from 1 September 2022. 
 

The Alpha strategy enjoyed a strong 
month in September, generating a 
solid absolute return. In a month 
which saw volatility across local 
markets we were pleased with the 
contribution from a number of our 
portfolio companies. These included 
Rio Tinto which rallied 15.8% and In-
fratil which closed 11.0% higher. Also 
of particular note was our invest-
ment in Seek which finished up 8.5% 
as investor support was catalysed 
through an ongoing improvement in 
Australian job listings. The August 
listing numbers were the second se-
quential month of positive growth 
and evidence suggests that this mo-
mentum in the employment market 
has continued into September. The 
current earnings guidance by Seek 
is predicated on an expectation that 
listings will be sequentially lower 
each month in FY25. This now looks 
particularly conservative. Also, Seek 
has implemented 6-7% price rises 
this year, which has already posi-
tioned them close to their yield target 
for the year.PERFORMANCE 1 Mth 3 Mth 1 Yr 3 Yr p.a 5 Yr p.a Since Inception

Devon Alpha Fund 2.7% 7.2% 15.5% 7.4% 8.5% 9.2%

OCR + 5% 0.8% 2.6% 10.9% 7.5% 4.6% 2.5%

New Zealand Equities 32.3% Cash 12.2%

Australian Equities 55.5% Total 100.0%

Currency Hedge 0.0%
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Vista Group HoldinNZ 0.106433
Contact Energy NZ 0.102888
Healthscope LimiteAU 0.083015
oOh!media LimitedAU 0.061599
Metlifecare NZ 0.051819
Spark InfrastructurAU 0.05016
Westfield CorporatAU 0.041329

Health Care

Materials

Financials

Cash

Utilities

Communication Services

Information Technology

Real Estate

Industrials

Consumer Discretionary

Consumer Staples

PORTFOLIO MANAGER
Slade Robertson

Slade has primary       
responsibility for stock  
selection and portfolio 
construction for the 
Alpha, Australian 
and Diversified 
Income funds. Slade 

is also the Managing Director at 
Devon and has overall responsibility 
for the business. Slade has over 
20 years’ industry experience.

https://disclose-register.companiesoffice.govt.nz/


FUND OUTLINE
The Trans-Tasman Fund provides a broad and actively managed exposure to the 
New Zealand and Australian equity markets. 
This Fund invests in a select portfolio of well researched companies, which are primarily 
New Zealand and Australian listed companies. The Australian dollar currency exposure 
is typically unhedged.

COMMENTARY
DEVON TRANS-TASMAN FUND

Devon Funds Management Limited
Level 17, HSBC Tower, 188 Quay Street, Auckland 1010
PO Box 105 609, Auckland 1143
Telephone: 0800 944 049 (free call) or +649 925 3990
enquiries@devonfunds.co.nz www.devonfunds.co.nz

KEY HOLDINGS ASSET ALLOCATION

NET PERFORMANCE 
Based on $10,000 invested at 1 January 2011

NOTE: Further information on the Devon Trans-Tasman Fund can be found in our Quarterly Fund Updates by visiting  
https://devonfunds.co.nz/trans-tasman-fund or by clicking HERE

ALLOCATION

MONTHLY REPORT: SEPTEMBER 2024

PERFORMANCE 1 Mth 3 Mth 1 Yr 3 Yr p.a 5 Yr p.a
Since 

Inception

Devon Trans-Tasman Fund 1.5% 7.4% 17.9% 6.6% 6.8% 8.5%

50:50 NZX50 Gross & 
ASX200 Index Unhedged 1.7% 6.9% 16.8% 3.9% 5.6% 9.1%

*Devon Trans Tasman Fund returns are after all fees and expenses, but before tax which varies by investor.  
 

Health Care
Financials
Industrials
Materials
Utilities
Real Estate
Communication Services
Consumer Staples
Information Technology
Cash
Energy
Consumer Discretionary

New Zealand Equities 48.2% Cash 1.4%

Australian Equities 50.4% Total 100.0%

The Trans-Tasman Fund performed 
broadly in-line with its benchmark 
during the month. Two stocks that 
provided a strong contribution were 
Infratil (+11.0%) and Goodman Group 
(+10.8%), largely on positive news-
flow surrounding the global datacentre 
landscape. 

The mining sector also recovered 
strongly during September. Includ-
ed amongst these were a number of 
our key portfolio holdings, being BHP 
and Sandfire. The key driver for this 
was that Chinese authorities have  an-
nounced a range of fiscal and monetary 
policy measures intended to support 
the economy. This included interest 
rate cuts, property market support 
and the Politburo signalling a more 
supportive and coordinated policy ap-
proach. We await further detail in the 
weeks ahead to gauge the extent of the 
stimulus but note the tone has certain-
ly shifted from the Chinese govern-
ment. We plan to visit China at the end 
of October.  
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PORTFOLIO MANAGER
Tama Willis

 After a long period in 
international invest- 
ment markets, Tama 
returned to NZ after a 
very successful career in 
London and Singapore 

to join Devon’s investment team. Tama 
holds primary responsibility for 
Devon’s Trans- Tasman Fund. Tama is 
widely regarded as a leading expert on 
resource and mining stocks.

https://disclose-register.companiesoffice.govt.nz/


FUND OUTLINE
The Australian Fund invests in a select portfolio of companies, which are primarily 
Australian listed companies.
The Australian market is much larger than the New Zealand market and  offers 
exposure to a number of sectors that are not available in New Zealand. The Australian 
dollar currency exposure of this Fund is typically unhedged.

COMMENTARY

PORTFOLIO MANAGER
Slade Robertson

Slade has primary       
responsibility for stock  
selection and portfolio 
construction for the 
Alpha, Australian 
and Diversified 
Income funds. Slade 

is also the Managing Director at 
Devon and has overall responsibility 
for the business. Slade has over 
20 years’ industry experience.

DEVON AUSTRALIAN FUND

Devon Funds Management Limited
Level 17, HSBC Tower, 188 Quay Street, Auckland 1010
PO Box 105 609, Auckland 1143
Telephone: 0800 944 049 (free call) or +649 925 3990
enquiries@devonfunds.co.nz www.devonfunds.co.nz

KEY HOLDINGS ASSET ALLOCATION

NET PERFORMANCE 
Based on $10,000 invested at 1 January 2011

NOTE: Further information on the Devon Australian Fund can be found in our Quarterly Fund Updates by visiting  
https://devonfunds.co.nz/australian-fund or by clicking HERE

ALLOCATION

MONTHLY REPORT:  SEPTEMBER 2024

PERFORMANCE 1 Mth 3 Mth 1 Yr 3 Yr p.a 5 Yr p.a
Since 

Inception

Devon Australian Fund 3.0% 8.0% 23.9% 10.8% 8.0% 8.3%

ASX200 Index Gross (NZD) 3.5% 7.7% 23.6% 9.9% 8.7% 7.9%
*Devon Australian Fund returns are after all fees and expenses, but before tax which varies by investor.  

Financials

Materials

Health Care

Real Estate

Communication Services

Industrials

Cash

Information Technology

Energy

Consumer Staples

Consumer Discretionary

Utilities

New Zealand Equities 0.0% Cash 3.6%

Australian Equities 96.4% Total 100.0%

 $7,500

 $12,500

 $17,500

 $22,500

 $27,500

 $32,500

Ja
n 1

1
M

ay Se
p

Ja
n 1

2
M

ay Se
p

Ja
n 1

3
M

ay Se
p

Ja
n 1

4
M

ay Se
p

Ja
n 1

5
M

ay Se
p

Ja
n 1

6
M

ay Se
p

Ja
n 1

7
M

ay Se
p

Ja
n 1

8
M

ay Se
p

Ja
n 1

9
M

ay Se
p

Ja
n 2

0
M

ay Se
p

Ja
n 2

1
M

ay Se
p

Ja
n 2

2
M

ay Se
p

Ja
n 2

3
M

ay Se
p

Ja
n 2

4
Au

g
Se

p

The Australian portfolio generated 
a strong absolute return during the 
month. There were many important 
contributors to this outcome, includ-
ing Macquarie Bank which jumped 
7.8% and BHP Group that rallied 15.5%. 
Another mining business that we 
own, Sandfire Resources, also enjoyed 
strong investor support with its share 
price closing September up 25.6%. 
Sandfire is an Australian copper pro-
ducer (circa 150k tonnes per annum 
of copper equivalent production) that 
delivered their FY24 results in late 
August and reported underlying EBIT-
DA of $362m. This was broadly in-line 
with market expectations, as was the 
company’s capex and cost guidance 
for FY25. As a consequence, this year 
is now expected to be characterised by 
strong free-cashflow generation and a 
significant reduction in company debt. 
This, together with a strong rally in the 
price of copper, which was catalysed 
by a weak US dollar and a commitment 
towards stimulus by China’s policy-
makers, combined to create a positive 
backdrop for Sandfire’s share price.

https://disclose-register.companiesoffice.govt.nz/


FUND OUTLINE
The Devon Dividend Yield Fund invests in a carefully selected portfolio of New 
Zealand and Australian listed companies. 
These stocks are chosen for their attractive dividend yields and growth prospects 
with the aim of maintaining the dividend yield and capital value in real terms.  The 
Australian dollar currency exposure is typically fully hedged. 

COMMENTARY
DEVON DIVIDEND YIELD FUND

Devon Funds Management Limited
Level 17, HSBC Tower, 188 Quay Street, Auckland 1010
PO Box 105 609, Auckland 1143
Telephone: 0800 944 049 (free call) or +649 925 3990
enquiries@devonfunds.co.nz www.devonfunds.co.nz

KEY HOLDINGS ASSET ALLOCATION

NET PERFORMANCE 
Based on $10,000 invested at 1 January 2013

NOTE: Further information on the Devon Dividend Yield Fund can be found in our Quarterly Fund Updates by visiting  
https://devonfunds.co.nz/dividend-yield-fund or by clicking HERE

ALLOCATION

MONTHLY REPORT: SEPTEMBER 2024

PERFORMANCE 1 Mth 3 Mth 1 Yr 3 Yr p.a 5 Yr p.a
Since 

Inception

Devon Dividend Yield Fund -0.4% 4.1% 7.6% 3.2% 3.0% 8.9%

50:50 NZX50 & ASX200 
Index Gross 1.4% 7.0% 15.9% 3.1% 5.5% 10.2%

*Devon Dividend Yield Fund returns are after all fees and expenses, but before tax which varies by investor.  
                                   
 

PORTFOLIO MANAGER
Patrick Washer

Patrick has primary 
responsibility for 
stock selection and 
portfolio construction 
for the Dividend 
Yield Fund. Patrick 
also holds research 
responsibilities for 

the property, aged care and transport 
sectors. 

New Zealand Equities 61.4% Cash 3.4%

Australian Equities 35.2% Total 100.0%

Currency Hedge 96.7% Yield 5.8%

Utilities

Communication Services

Real Estate

Financials

Industrials

Materials

Health Care

Cash

Consumer Staples

Energy

Consumer Discretionary

The Dividend Yield strategy offers 
investors a forecasted gross distribu-
tion for the year ahead of 5.8%. The 
portfolio’s dividend stream is also 
expected to grow by 3.2% annually 
over the next three years, versus the 
RBNZ’s CPI forecast of 2.2% over 
the same period. Top performers 
during September included Rio Tin-
to (15.8%), BHP (+15.5%), and Port 
of Tauranga (10.4%). Meanwhile, 
key detractors were Spark (-10.2%), 
Sky City (-7.4%), and CSL (-6.1%). 
Orora has been a recent addition to 
the portfolio. Subject to regulatory 
approval, Orora is divesting their 
lower quality North American pack-
aging division for a good price, gen-
erating A$1.8bn in sales proceeds. 
From these proceeds, A$130mn will 
be spent on expanding their manu-
facturing capacity, some funds will 
be applied to debt reduction, and 
the remaining cash is intended for 
multi-year capital returns to share-
holders. Orora’s remaining higher 
manufacturing businesses should 
then experience a multiple re-rating 
as earnings rebound from the current 
inventory destocking cycle reaching 
a conclusion.
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FUND OUTLINE
The Devon Diversified Income Fund aims to give New Zealanders access to a 
diverse and good quality portfolio of high yielding investments.  The Fund aims to 
generate better-than-bank income rates by investing in a carefully selected portfolio 
of government and corporate bonds, cash, listed property, infrastructure, utility 
companies, high yielding equities, credit securities and other yielding financial assets. 

DEVON DIVERSIFIED INCOME FUND

Devon Funds Management Limited
Level 17, HSBC Tower, 188 Quay Street, Auckland 1010
PO Box 105 609, Auckland 1143
Telephone: 0800 944 049 (free call) or +649 925 3990
enquiries@devonfunds.co.nz www.devonfunds.co.nz

KEY HOLDINGS ASSET ALLOCATION

NET PERFORMANCE 
Based on $10,000 invested at 1 January 2016

NOTE: Further information on the Devon Diversified Income Fund can be found in our Quarterly Fund Updates by visiting  
https://devonfunds.co.nz/diversified-income-fund or by clicking HERE

ALLOCATION

MONTHLY REPORT: SEPTEMBER 2024

PERFORMANCE 1 Mth 3 Mth 1 Yr 3 Yr p.a 5 Yr p.a
Since 

Inception

Devon Diversified Income Fund 0.6% 3.3% 8.3% 2.6% 2.3% 3.6%

OCR + 1.5% 0.6% 1.7% 7.2% 5.5% 4.1% 2.9%
*Devon Diversified Income Fund returns are after all fees and expenses, but before tax which varies by investor. 

Equities

Fixed Interest

Cash

New Zealand Equities 17.4% Bonds 65.3%

Australian Equities 10.0% Cash 7.3%
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COMMENTARY
Global bond yields remained reason-
ably stable during September, with 
the interest rate on US 10-year Trea-
suries closing the month at 3.78%. 
Despite the appearance of stability 
this was a month that delivered sig-
nificant economic news. For the first 
time since March 2020 the US Feder-
al Reserve cut their interest rate, and 
it was by a meaningful 0.50%. Outside 
of emergency policy settings during 
Covid, this was the first cut of this size 
since the GFC in 2008. This decision 
has lowered the Federal Funds Rate to 
a range of 4.75%-5%, as the Commit-
tee acknowledged that US inflation is 
heading towards 2%, and risks to the 
labour market are increasing. Expec-
tations are building that the RBNZ 
will follow the Fed’s lead when they 
meet in October, but in contrast last 
month the RBA governor Michelle 
Bullock highlighted that she does not 
see interest rate cuts in Australia in 
the near term.

PORTFOLIO MANAGER
Slade Robertson

Slade has primary       
responsibility for stock  
selection and portfolio 
construction for the 
Alpha, Australian 
and Diversified 
Income funds. Slade 

is also the Managing Director at 
Devon and has overall responsibility 
for the business. Slade has over 
20 years’ industry experience.

https://disclose-register.companiesoffice.govt.nz/


FUND OUTLINE
The Devon Sustainability Fund  invests in a select portfolio of well researched New 
Zealand and Australian listed companies.
The Fund looks to invest in companies that score highly on overall environmental, social 
and corporate governance performance. The Fund also employs an ethical screen which 
will prohibit investment into certain companies and sectors.

COMMENTARY
DEVON SUSTAINABILITY FUND

Devon Funds Management Limited
Level 17, HSBC Tower, 188 Quay Street, Auckland 1010
PO Box 105 609, Auckland 1143
Telephone: 0800 944 049 (free call) or +649 925 3990
enquiries@devonfunds.co.nz www.devonfunds.co.nz

KEY HOLDINGS ASSET ALLOCATION

ALLOCATION

MONTHLY REPORT: SEPTEMBER 2024

Health Care
Financials
Industrials
Utilities
Communication Services
Real Estate
Consumer Staples
Information Technology
Cash
Materials
Consumer Discretionary
Energy

New Zealand Equities 57.3% Cash 2.4%

Australian Equities 40.3% Total 100.0%

The Sustainability Fund enjoyed 
positive absolute returns during 
September. Supporting the portfo-
lio were strong performances from 
Infratil (+11.0%), Goodman Group 
(+10.8%) and Port of Tauranga 
(+10.4%). Weighing on the our rel-
ative returns were our exposure to 
CSL (-6.1%) and our inability to own 
Mining and Resource stocks which 
rallied strongly. The Fund participat-
ed in two large capital raisings during 
the month from Auckland Interna-
tional Airport and Fletcher Building, 
both of which were issued at an at-
tractive price and resulted in a good 
outcome for our investors.

Goodman Group had a strong month 
after underperforming the Austra-
lian REIT sector over the past three 
months. We caught up with Good-
man’s management in late August 
which increased our comfort around 
the visibility the company has over 
its 5-gigawatt data centre develop-
ment pipeline. As a result, we expect 
to see Goodman’s work-in-progress 
continue to grow and their develop-
ment margins expand.
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NET PERFORMANCE 
Based on $10,000 invested at 31 August 2020

NOTE: Further information on the Devon Sustainability Fund can be found in our Quarterly Fund Updates by visiting  
https://devonfunds.co.nz/devon-sustainability-fundor by clicking HERE

*Devon Sustainability Fund returns are after all fees and expenses, but before tax which varies by investor.

PERFORMANCE 1 Mth 3 Mth 1 Yr p.a 3 Yr p.a
Since 

Inception

Devon Sustainability Fund 0.5% 6.0% 13.8% 2.7% 7.6%

50:50 NZX50 Portfolio Index & 
ASX200 Index 1.6% 7.8% 14.2% 2.6% 7.4%

PORTFOLIO MANAGER
Ben Jenkin

Ben has primary 
responsibility for 
stock selection and 
portfolio construction 
for the Sustainability 
Fund. Ben also 
holds research 

responsibility for the telco, media 
and technology sectors, as well as a 
wide ranging number of industrial 
companies.

https://disclose-register.companiesoffice.govt.nz/


PORTFOLIO CARBON EMISSIONS BY KEY SECTORS

DEVON SUSTAINABILITY FUND 

Devon Funds Management Limited
Level 17, HSBC Tower, 188 Quay Street, Auckland 1010
PO Box 105 609, Auckland 1143
Telephone: 0800 944 049 (free call) or +649 925 3990
enquiries@devonfunds.co.nz www.devonfunds.co.nz

MONTHLY REPORT: SEPTEMBER 2024

The industrials, utilities, and conmunication sectors make up 43.8% of the portfolio by value, but they account for 91.6% of 
the carbon emissions  in the portfolio.
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CARBON INTENSITY - PORTFOLIO VS BENCHMARK

The gas crisis, which has been wide-
ly covered by the media, was front of 
mind for our post result meetings with 
the Gentailers (Contact, Meridian, 
Mercury and Genesis). Low rainfall, 
and not enough wind, has meant that 
New Zealand has had to meet energy 
demand by burning more coal at the 
Huntly Power Station. Coal or gas is 
needed to ensure security of supply 
at certain times, and without gas, coal 
is the only fuel option available that 
can be turned on to meet demand. In 
an ideal world, Huntly would be able 
to burn biofuel which would have sig-
nificantly less environmental impact 
than burning coal. The feedback we 
received from Genesis was that biofuel 
would be ready to use, at the earliest, 
by 2027, but more likely 2028. The in-
creased burning of coal also impacts 
Meridian as they access Huntly Firm-
ing Options (HFO’s) to meet the short-
fall of their own generation, which ul-
timately affects Meridian’s emission 
profile. Management said that these 
emissions will flow through to their 
greenhouse gas (GHG) inventory next 
year, and that they will need to take a 
hard look at their decarbonisation tar-
gets to ensure they are still achievable.

STEWARDSHIP
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Sustainability Fund Primary Benchmark

ESG PORTFOLIO SUMMARY

PORTFOLIO HOLDING’S DISCLOSURE SUMMARY

 MSCI ESGMSCI ESGMSCI ESGMSCI ESG MSCI ESGMSCI ESGMSCI ESGMSCI ESG
RatingsRatingsRatingsRatings Quality scoreQuality scoreQuality scoreQuality score

PortfolioPortfolioPortfolioPortfolio

PortfolioPortfolioPortfolioPortfolio AA 7.807.807.807.80 Sustainability Fund

Primary BenchmarkPrimary BenchmarkPrimary BenchmarkPrimary Benchmark

BenchmarkBenchmarkBenchmarkBenchmark AA 7.467.467.467.46 50:50 composite S&P/NZX50 Portfolio Index & S&P/ASX200G Index

Portfolio Holding's SummaryPortfolio Holding's SummaryPortfolio Holding's SummaryPortfolio Holding's Summary

% of companies reporting to TCFD standards 79.5%

% of companies committed to Net Zero 66.7%
% of companies committed to Carbon Neutral 10.3%
% of companies with no commitment to either 23.1%

*ESG Relative Performance is the MSCI ESG Score of the Devon Sustainability fund compared to the MSCI ESG Score of the Benchmark

PERFORMANCE 1 Mth 3 Mth 6 Mth 1 Yr Since Inception

ESG relative performance 4.6% 7.0% 5.3% 4.2% 6.0%

PORTFOLIO MANAGER
Ben Jenkin

Ben has primary 
responsibility for 
stock selection and 
portfolio construction 
for the Sustainability 
Fund. Ben also 
holds research 

responsibility for the telco, media 
and technology sectors, as well as a 
wide ranging number of industrial 
companies.
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The Fund invests into the Wellington Global Impact Bond Fund, managed by Wellington Management. 
Wellington Management is one of the world’s leading investment management firms with over 
US$1 trillion in assets under management worldwide across a broad range of asset classes. They 
have been providing innovative investment solutions to clients for more than 85 years. Wellington 
Management seeks to understand the world’s social and environmental problems and to identify 
and invest primarily in debt issued by companies and organisations that they believe are addressing 
these needs in a differentiated way through their core products, services and projects. The Wellington 
Global Impact Bond Fund aims to improve access to, and the quality of, basic life essentials, reduce 
inequality and mitigate the effects of climate change.

They seek to identify securities which it believes fall into three primary impact categories: life 
essentials, human empowerment and the environment. Within these categories the Fund will invest 
across “Impact Themes” including, but not limited to the following: 

Life Essentials: affordable housing, clean water and sanitation, health, sustainable agriculture and 
nutrition.

Human Empowerment: digital divide, education and job training, financial inclusion, safety and 
security.

Environment: alternative energy, resource efficiency and resource stewardship.

DEVON GLOBAL SUSTAINABILITY FUND

The Fund invests into the Wellington Global Stewards Fund, managed by Wellington Management. Wellington Management is one of 
the world’s leading investment management firms with over US$1 trillion in assets under management worldwide across a broad range 
of asset classes. They have been providing innovative investment solutions to clients for more than 85 years. Wellington Management 
seeks to invest in companies globally, that generate high return on capital relative to their peers, and whose management teams and 
boards display exemplary stewardship to sustain those returns over time. Wellington define stewardship as how companies balance the 
interests of all stakeholders (customers, employees, communities and the supply chain) in the pursuit of profits and how they incorporate 
material environmental, social and governance (ESG) risks and opportunities in their corporate strategy. The underlying Wellington 
Fund differentiates itself by:

Long-term horizon – the intention is to hold stocks for over 10 years. The belief is the longer the holding period, the greater the potential 
performance benefits from superior stewardship.

Highly selective – typically 35-45 stocks, only relying on their own internal ESG research.

Active engagement – holding those in charge of investee companies to account and encouraging companies to commit to net zero 
carbon emissions by 2050 in alignment with the Paris Agreement. 

PERFORMANCE 1 Mth 3 Mth 1 Yr 2 Yr p.a
Since 

Inception

Devon Global Impact Bond Fund 1.1% 4.0% 11.3% 6.4% 1.6%

Bloomberg Global Aggregate 
Index  Hedged NZD 1.3% 4.1% 10.3% 5.9% 1.5%

PERFORMANCE 1 Mth 3 Mth 1 Yr 2 Yr p.a
Since 

Inception

Devon Global Sustainability Fund 1.9% 5.4% 27.9% 21.7% 12.2%

MSCI All Country World Index in  
NZD, 50% hedged to NZD 1.4% 3.4% 27.2% 21.7% 11.1%

KEY HOLDINGS
*

*Key Holdings as at 31 August  2024*Benchmark performance figure is indicative only and will be finalised in the mid month report.

DURATION

CREDIT RATING

Please note that monthly reports will be produced for the Devon Global Impact Bond Fund and Devon Global Sustainability Fund later this month. These 
reports will include data on top holdings, performance, asset allocation, and fund commentaries. These reports will be sent out separately from those for 
Devon’s other retail funds each month and will be available on the Devon Funds website.

*Duration & Credit Rating as at 31 August 2024



FUND OUTLINE
The Artesian Green and Sustainable Bond Fund (NZD)  offers New Zealand-based 
investors a Portfolio Investment Entity (PIE) vehicle through which to invest in the Artesian 
Green and Sustainable Bond Fund (AUD). 
Through this structure, the Fund will invest in a diversified portfolio of liquid, predominately 
investment grade fixed and floating rate green and sustainable corporate bonds. Artesian are 
committed to integrating ESG into their investment processes, with a focus on responsible 
investment.

COMMENTARY
ARTESIAN GREEN AND SUSTAINABLE BOND FUND (NZD)

Devon Funds Management Limited
Level 17, HSBC Tower, 188 Quay Street, Auckland 1010
PO Box 105 609, Auckland 1143
Telephone: 0800 944 049 (free call) or +649 925 3990
enquiries@devonfunds.co.nz www.devonfunds.co.nz

KEY HOLDINGS ASSET ALLOCATION

ALLOCATION

MONTHLY REPORT: SEPTEMBER 2024

Financial

Utilities

Educational Services

TMT

Supranational

Real Estate

Semi Government

Transportation & Logistics
Consumer Staples

Agencies

Cash

Artesian Green & Sustain-
able Bond Fund (NZD) 99.43% Cash 0.57%

Currency Hedge (100% to 
 NZD) 99.6% Total 100.0%

The Fund outperformed its bench-
mark in September, due to the mod-
est overweight in credit duration 
positioning. The Fund’s interest rate 
duration sits in line with the bench-
mark, which was a positive con-
tributor to September’s returns as 
government bond yields rallied. The 
Fund’s running yield of 4.51% versus 
the benchmark’s 3.96%, was anoth-
er positive contribution relative to 
benchmark.

Outperformance in September came 
from the Fund’s positions in NBN, 
Optus, SA Power Network, Mercu-
ry and Mirvac. Underperformance 
came from only two positions in Sep-
tember, they were La Trobe Univer-
sity and ANZ Banking Group.
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NET PERFORMANCE 
Based on $10,000 invested at 30 June 2023

NOTE: Further information on the Artesian Green Fund can be found in our Quarterly Fund Updates by visiting  
https://devonfunds.co.nz/artesian-green-and-sustainable-bond-fund-nzd or by clicking HERE

*Artesian Green & Sustainable Bond Fund (NZD) returns are after all fees and expenses, but before tax which varies by investor.
**Artesian Green & Sustainable Bond Fund (NZD) returns are after all fees and expenses, but before tax which varies by investor and 
inclusive of tax credits. The Fund invests in an underlying Australian Unit Trust (AUT) which is required to distribute all income. Tax on 
these distributions is withheld at fund level but investors receive a tax credit for this amount. As such, the Zero PIR return is a reasonable 
basis for comparing performance between the NZD Fund and its AUT alternative. 

PERFORMANCE 1 Mth 3 Mth 1 Yr Since Incep-

Artesian Green & Sustainable Bond 
Fund (NZD)* 0.54% 2.80% 7.01% 8.58%

Artesian Green & Sustainable Bond 
Fund PIR Return (NZD)**

0.54% 2.97% 7.44% 9.01%

Bloomberg AusBond Composite 0-5 Yr 
Index 100% Hedged to NZD

0.44% 2.78% 6.78% 8.27%

PORTFOLIO MANAGER
David Gallagher
David joined Artesian in June 2013.  
Prior to joining Artesian, David spent 

nine years in the 
United Kingdom 
working for Deutsche 
Bank and RBS.  David 
has extensive risk and 
portfolio management 
trading experience.  

In David’s previous role with RBS, 
David managed a credit portfolio with 
outright risk ranging between £1-2.5 
billion.  

https://disclose-register.companiesoffice.govt.nz/

