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Financial Statements
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Manager's Statement

In the opinion of the M the ing Financial are drawn up so as to present fairly the financial position of the Devon Investment Funds Scheme as at 31 March 2020 and their results for the year ended on that date in accordance with the requirements of the Trust Deed dated 30 September 2016
which roplaced Master Trust Deed dated 27 November 2012 for Devon Dividend Yield Fund, 13 May 2010 for Devon Alpha Fund, 4 August 2010 for the Devon Australian Fund, 14 March 2007 for Devon Trans Tasman Fund, 15 September 2014 for the Global Themes Fund and 23 November 2015 for the Devon Diversified
Income Fund ("the Funds” or "Devon Investment Funds Scheme").

There are reasonable grounds to believe that the Devon Investment Funds Scheme will be able to pay their debts as and when they fall due.

Additional Unitholder Information

Director

Dovon Funds Management Ltd

29 July 2020

Notice of Trust Dood Amendmont

Under clause 32.2 of the Trust Deed goveming the Devon Investment Funds Scheme and the Unit Trust Act 1960, the Devon Funds Ltd, is required to advise in y form of any to the Trust Deed. There are no changes in the year ended 31 March 2020.

'To be in compliance with the Financial Markets Conduct Act 2013, a new Trust Deed was issued dated 30 Septombor 2016.
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Statements of Comprehensive Income

S
For the yoar endod 31 March

Incomo
Intorest income

Dividend and distribution incomo
Net foroign currency gains/(losses)

Net (loss)/gain on financial assets and liabilities at fair valuo

through profit or loss
Fee rebates
Other income

Total (loss)/incomo

Exponsos

Managemont and performanco fees

Expense allowance
‘Transaction costs
Other expenses

Total oporating oxponsos

Oporating (loss)/profit

(Loss)/profit for the year attributablo to Unitholders

Total i {

Noto

Unitholders

These statements are to be read in

for the yoar

with the

notes.

Dovon Alpha Fund Dovon Australian Fund Dovon Divorsified Incomo Fund Devon Dividend Yiold Fund Dovon Trans Tasman Fund Global Thomos Fund

2020 2019 2020 2019 2020 2019 2020 2019 2020 2019 2019
354,087 602,315 3,421 6,205 150,922 157,557 8,445 8,353 17,004 45,453 5,023 18,653
2,980,528 1,940,107 563,629 629,041 78,059 74,069 1,936,907 1,989,610 3,300,134 3,628,656 712,653 738,946
325,439 (164,787) (21) (6,683) - - (15,983) (24,029) 28,413 (73,122) (186,751) (315,305)
(8,189,430) 7,833,971 (3,485,423) 1,081,599 (438,375) 213,611 (8,942,287) 4,687,493 (9,284,593) 12,110,465 (1,871,061) 1,032,265
= - - - 15,899 13,816 - - - - - -

10,381 16,898 67 2,608 - 736 1,638 10,350 4,268 15,282 - 10,253
(4,518,995) 10,228,504 (2,918,327) 1,712,770 (193,495) 459,789 (7,011,280) 6,671,777 (5,934,774) 15,726,734 (1,340,136) 1,484,812
1,152,906 1,013,863 178,701 246,181 45,428 40,722 278,120 334,478 1,417,139 1,392,444 346,796 582,131
326,562 287,178 41,332 42,727 19,796 17,745 123,295 124,882 260,876 256,837 130,974 219,852
460,440 486,307 56,841 55,029 5,368 1,129 85,687 91,240 220,773 242,196 72,233 105,024
1,253 603 195 234 - - 1,349 2212 2,335 2,426 - -
1,941,161 1,787,851 277,069 344,171 70,592 59,596 488,451 552,812 1,901,123 1,893,903 550,003 907,007
(6,460,156) 8,440,553 (3,195,396) 1,368,599 (264,087) 400,193 (7,499,731) 6,118,965 (7,835,897) 13,832,831 (1,890,139) 577,805
(6,460,156) 8,440,553 (3,195,396) 1,368,599 (264,087) 400,193 (7,499,731) 6,118,965 (7,835,897) 13,832,831 (1,890,139) 577,805
(6,460,156) 8,440,553 (3,195,396) 1,368,599 (264,087) 400,193 (7,499,731) 6,118,965 (7,835,897) 13,832,831 (1,890,139) 577,805
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Statements of Changes in Net Assets Attributable to Unitholders

s

For the yoar ondoed 31 March

Not assote attri to Uni at tho boginning of tho
yoar

Proceeds from units issuod
Redemption of units
Distributions

Unitholder tax rebates/(liabilities)

Not i from in units
Total (1 for tho yoar o
Unitholders

Not assots attributablo to Unitholdors at tho ond of the year

Units
For tho yoar ondod 31 March

Units on issue at the beginning of the year
Units issued
Units redeemed

Units on issue at the end of tho yoar

These statements are to be read in

Devon Funds 4

Dovon Alpha Fund Devon Australian Fund Dovon Diversified Incomo Fund Dovon Dividend Yiold Fund Dovon Trans Tasman Fund Global Thomes Fund

2020 2019 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019
106,062,587 92,688,299 11,924,967 20,733,191 6,546,949 5,334,661 33,345,426 45,931,469 87,320,538 100,981,113 51,568,486 65,293,511
25,498,501 32,675,242 7,102,933 1,832,221 914,629 1,209,314 15,168,548 5,263,750 13,939,773 18,483,586 1,432,129 7,162,827

(31,469,268) (24,649,854) (4,570,184) (11,292,988) (369,471) (117,570) (11,989,017) (22,049,163) (20,201,860) (42,081,302) (28,334,953) (21,347,095)
(2,972,325) (2,992,405) (443,314) (674,564) (255,528) (237,571) (1,640,557) (1,885,058) (3,117,149) (3,847,926) - 3

(86,587) (99,248) (25,363) (41,492) (7,365) (42,078) (62,013) (34,537) (55,863) (47,764) (91,722) (118,562)
(9,029,679) 4,933,735 2,084,062 (10,176,823) 282,265 812,095 1,476,961 (18,705,008) (9,435,099) (27,493,406) (26,994,546) (14,302,830)
(6,460,156) 8,440,553 (3,195,396) 1,368,599 (264,087) 400,193 (7,499,731) 6,118,965 (7,835,897) 13,832,831 (1,890,139) 577,805
90,572,752 106,062,587 10,793,633 11,924,967 6,565,127 6,546,949 27,322,656 33,345,426 70,049,542 87,320,538 22,683,801 51,568,486
Devon Alpha Fund Dovon Australian Fund Deovon Divorsifiod Income Fund Dovon Dividond Yield Fund Deovon Trans Tasman Fund Global Thomes Fund

2020 2019 2020 2019 2020 2019 2020 2019 2020 2019 2019
62,021,387 57,260,629 8,525,807 15,423,253 4,154,120 3,476,275 17,252,164 26,571,070 21,933,336 28,270,685 18,395,288 23,670,250
14,033,961 19,347,019 4,753,994 1,299,790 577,187 781,071 7,516,719 2,907,916 3,324,538 4,894,631 494,779 2,464,101
(18,262,549) (14,586,261) (3,524,691) (8,197,236) (238,655) (103,226) (6,104,300) (12,226,822) (4,875,576) (11,231,980) (9,793,794) (7,739,063)
57,792,799 9,755,110 8,525,807 4,492,652 4,154,120 18,664,583 17,252,164 20,382,298 21,933,336 9,096,273 18,395,288

with the ing notes.
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Statements of Financial Position

s Dovon Alpha Fund Dovon Australian Fund Dovon Diversified Incomo Fund Dovon Dividend Yield Fund Dovon Trans Tasman Fund Global Thomos Fund
Az at 31 March Noto 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019
Assots
Cash and cash equivalents 30,807,139 34,700,658 562,947 633,618 1,111,225 1,612,070 395,822 1,681,848 3,089,719 3,330,316 399,052 127,680
Financial assets at fair value through profit or loss 6 60,792,922 71,277,049 10,294,189 11,260,583 5,445,350 4,960,980 26,545,767 31,569,156 67,207,747 83,763,912 21,506,457 51,596,856
O - - 214,943 - - - - - 240,825 - 1,194,206 -
Related party receivables - - - - 1,134 1,156 - - - - - s
Contributions receivable 15,100 18,030 421 50 880 - 9,422 270 72,163 25,869 100 100
Other receivables 740,624 276,724 76,360 79,812 19,603 19,726 434,811 345,339 599,426 734,658 1,150 -
Tax receivable on behalf of unitholders 2,874 - - - 880 - 9,747 - 9,802 - - -
Total assots 92,358,659 106,272,461 11,148,860 11,974,063 6,579,072 6,593,932 27,395,569 33,596,613 71,219,682 87,854,755 23,100,965 51,724,636
Liabilities
Financial liabilities at fair value through profit or loss 7 - 8,953 - - - - - 10,395 - - 323,265 24,877
Outstanding settlements payable 1,616,635 - 223,501 - - - - 51,337 1,018,142 67,088 - -
Related party payables 9 114,620 108,744 14,327 12,434 5,615 4,905 27,952 104,623 84,598 369,422 26,699 53,770
Withdrawals payable 2,556 9,038 105,542 - 85 - 34,124 62,520 46,695 66,977 52,107 45,042
Tax payable on behalf of unitholders 52,096 83,139 11,767 36,662 8,245 42,078 10,837 22312 19,705 30,730 15,093 32,461
Total linbilitios 1,785,907 209,874 355,227 49,096 13,945 46,983 72,913 251,187 1,170,140 534,217 417,164 156,150
Unitholdors' Funds 90,572,752 106,062,587 10,793,633 11,924,967 6,565,127 6,546,949 27,322,656 33,345,426 70,049,542 87,320,538 22,683,801 51,568,486
The Directors of Devon Funds Limited these for issue on 29 July 2020.

2 L
Director / Director 29 July 2020
Those statements are to be read in tho g notos.
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Statements of Cash Flows

s Dovon Alpha Fund Dovon Australian Fund Dovon Divorsified Incomo Fund Devon Dividend Yiold Fund Dovon Trans Tasman Fund Global Thomes Fund
For the yoar endod 31 March Noto 2020 2019 2020 2018 2020 2019 2020 2019 2020 2019 2020 2019
Cash flows from opoerating activitios

Proceeds from sale of financial assets at fair value through profit or loss 109,079,478 114,767,035 14,675,161 22,298,213 658,507 571,997 16,901,168 30,772,465 68,192,289 83,530,950 49,174,526 57,150,475
Purchase of financial assets at fair value through profit or loss (104,967,028) (112,444,531) (17,144,321) (12,106,114) (1,512,524) (590,000) (20,766,039) (13,759,865) (59,841,668) (57,196,546) (19,607,249) 4
Net settlement of forward currency contracts 50,178 449,753 - - - - 69,928 358,532 - 33 (2,243,756) (43,165,515)
Dividends received 2,251,777 1,831,596 525,066 595,062 13,531 5824 1,659,171 1,921,292 3,063,390 3,289,720 712,653 738,946
Interest income received 358,687 593,985 4,221 6,187 146,842 163,703 11,174 7379 21,362 44,939 3,873 21,090
Operating expenses paid (1,935,285) (1,793,474) (275,176) (355,475) (69,882) (58,741) (565,276) (489,738) (2,186,148) (1,633,056) (577,075) (920,055)
Other income 10,382 16,898 61 2,608 15,924 14,419 1,640 10,350 4,267 15,282 - 10,253
Not cash i ) from i 11 4,848,189 3,421,262 (2,214,988) 10,440,481 (747,602) 107,202 (2,688,234) 18,820,415 9,253,492 28,051,322 27,462,972 13,835,194
Cash flows from financing activitios

Proceeds from units issued 25,501,432 27,028,156 7,102,562 838,051 913,749 1,051,829 15,159,396 2,808,606 13,893,479 16,027,835 1,432,129 5,840,250
Redemptions of units (31,475,750) (20,479,998) (4,464,652) (10,656,274) (369,386) (117,570) (12,017,413) (20,151,397) (20,222,142) (40,932,588) (28,327,888) (19,979,609)
Distributions paid (2,972,325) (1,577,872) (443,314) (317,158) (255,528) (80,086) (1,640,557) (1,306,533) (3,117,149) (2,512,980) - -
Unitholders tax liabilities (120,504) (77,574) (50,258) (41,414) (42,078) (47,236) (83,235) (34,528) (76,690) (61,247) (109,090) (117,622)
Not cash i ( ) from i iviti (9,067,147) 4,892,712 2,144,338 (10,176,795) 246,757 806,937 1,418,191 (18,683,852) (9,522,502) (27,478,980) (27,004,849) (14,256,981)
Not incroaso/(docroaso) in cash and cash oquivalonts (4,218,958) 8,313,974 (70,650) 263,686 (500,845) 914,139 (1,270,043) 136,563 (269,010) 572,342 458,123 (421,787)
Cash and cash equivalents at the beginning of the year 34,700,658 26,551,471 633,618 376,615 1,612,070 697,931 1,681,848 1,569,314 3,330,316 2,831,096 127,680 864,772
Foreign exchange (losses)/gains on cash and cash equivalents denominated in

foreign currencies 325,439 (164,787) (21) (6,683) - - (15,983) (24,029) 28,413 (73,122) (186,751) (315,305)
Cash and cash oquivalents at tho ond of tho yoar 30,807,139 34,700,658 562,947 633,618 1,111,225 1,612,070 395,822 1,681,848 3,089,719 3,330,316 399,052 127,680

These statements are to bo read in with the notes.
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Notes to the Financial Statements

1. General information

Roporting Entitios

The financial statements are for the yoar ended 31 March 2020 and have been prepared for the Funds which have been as the Devon Funds Scheme. The Devon Investment Funds Scheme is a Scheme in with the Markets Conduct Act 2013 and was registered
on 5 October 2016. These Funds are the Devon Alpha Fund, Devon Australian Fund, Devon Diversified Income Fund, Devon Dividend Yield Fund, Devon Trans Tasman Fund and the Global Themes Fund.

The reporting entities included in these Financial Statements are the Devon Alpha Fund, the Devon Australian Fund, the Devon Diversified Income Fund, the Devon Dividend Yield Fund, the Devon Trans Tasman Fund, and the Global Themes Fund that are referred to these as the 'Funds'.
The Funds were created under a Master Trust Deed executed by Devon Funds Limited on 10 1998 and Unit Trust Establishment Deeds between Devon Funds Management Limited and Trustees Executors Limited dated 13 May 2010 for the Devon Alpha Fund, 4 August 2010 for the Devon Australian
Fund, 23 November 2015 for the Devon Diversified Income Fund, 27 November 2012 for the Devon Dividend Yield Fund, 14 March 2007 for the Devon Trans Tasman Fund and 16 September 20 14 for the Global Themes Fund. In order to comply with the Financial Markets Conduct Act 2013 a now Trust Deed has been issued,
dated 30 September 2016. Each Fund was established on the date of its Unit Trust Establishment Deed and will in ‘with the of the Trust Deed.

The Funds' activities aro managed by Devon Funds Management Ltd (the ‘Manager). Devon is a wholly owned subsidiary of Investment Services Group Limited. The Supervisor is The New Zealand Guardian Trust Company Limited (NZGT or the 'Supervisor')

The investment objectives of the Funds are as follows:

Devon Alpha Fund aims to generate capital growth over the long term by actively investing in a concentrated portfolio of Now Zealand and Australian shares and holding cash when cannot be
Devon Australian Fund aims to generate capital growth over the long term by actively oquity
Dovon Diversified Income Fund aims to give investors access to a diverse and carefully selected portfolio of high yielding and aims to its on a rolling 12 month basis.

Dovon Dividend Yiold Fund invests in a well researched portfolio of shares with the objoctive of generating an above market average dividond yield while providing some growth to maintain capital value in real terms.
Dovon Trans Tasman Fund aims to generate capital growth over the long torm by actively managing New Zoaland and Australian equity investments.
Global Themos Fund isto the aftor foos on a rolling 3 yoar basis.

The rogistered office for the Funds is Level 10 Tower, 2 Cc Street, 1010 New Zealand.
The Funds are domiciled in New Zealand.
Theso financial statements were authorised for issue by the Board of Directors of the Manager on 29 July 2020.

Statutory Base

The Funds are a Managed Investment Schome as dofined by the Financial Markets Conduct Act 2013 and are subjoct to the provisions of that Act.
The Financial have been in with the requi of the Financial Markets Conduct Act 2013 and the Trust Deed.
The Financial Statoments for the Funds are for the year ended 31 March 2020. Comparative figures aro for the year ended 31 March 2019.

2. Summary of significant accounting policies

The principal accounting policies applied in the of theso aro sot out below. Thoso policies have been appliod tho year unless statod.
2.1 Basis of proparation

Tho Financial have been in with the Generally Accopted Accounting Practice in New Zealand (NZ GAAP). These Financial Statomonts comply with New Zoaland 0 ional Financial (NZ IFRS), and other as
appropriate to for-profit entities. The comply with (IFRS). These have boen under the cost as modified by the rovaluation of financial assets and i financial at fair

value through profit or loss.

Intended wind up of Global Themes Fund
Tho Board of Directors intend to wind up the Global Themes Fund by 31st July 2020. Accordingly the financial statements for Global Themos Fund have not been prepared on a going concer basis of accounting. The use of an other than going concem basis of accounting did not requir adjustments to the amounts
recognisod.

‘The Manager considers the New Zealand dollar as the currency that most faithfully represents the economic effects of the events and The financial statements are presented in New Zealand dollars, which is also the Funds' presentation currency.

‘Where necessary, comparative figures have been adjusted to conform with changes in presentation in the financial statements.
and to oxisting ffoctive 1 April 2019 i ing the Fund

There are no new or to existing that are effective for the year commencing on 1 April 2019 that have a material effect on the Financial Statements of the Funds.
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Notes to the Financial Statements

2.2 Financial instrumonts
(a) Classification

Financial assots

Financial assets are recognised initially at fair value, After initial recognition, financial assets are measured at fair value or amortised cost, determined on the basis of both (a) the Funds' businoss model for managing the financial assots; and (b) the cash flow istics of the financial assot.
(i) Financial assots at fair valuo through the profit or loss
Financial assots at fair value through the profit or loss can b either designated as such upon initial or i at fair value in accordance with NZ IFRS 9. The portfolio of financial assots is and is on a fair value basis. The Funds are primarily focused on
fair value information and uses that information to assess the assets' and to make Al are at fair value through profit or loss. As there are no financial instruments designated at fair value upon initial recognition in the Funds, all financial assets measured at fair value are
those mandatorily moasured at fair value. Financial assets at fair value through the profit or loss of foreign forward listed oquities, unlisted trusts, preference shares and fixod interest securities.

(i) Financial assots at amortised cost
(a) Cash and cash oquivalents include cash in hand, deposits held at call with banks, deposits and overdrawn balances with brokers in New Zealand dollars and foreign currencies. Payments and receipts relating to the and sale of are i as cash flows from operating activities,
as movements in the fair value of these securities represents the Funds' main income generating activity.

(b) Amounts due from and to brokers represent receivables for securities sold and payables for securities purchases that have been contracted for but not yet settled or delivered on the statement of financial position date respectively. The due from brokers balance is held for collection. These amounts are

recognised initially at fair value and ly d at cost. Ateach date, the Funds shall measure the loss allowance of amounts due from broker at an amount equal to the lifetime expected credit losses if the credit risk has increased significantly sinco initial recognition. If, at the
roporting dato, the credit risk has not since initial the Funds shall moasure the loss allowance at am amount equal to 12 month expected credit losses. Significant financial difficulties of the broker, probability that the broker will enter or financial and
default in are all thata loss may be required. If the credit risk increases to the point that it is consideroed to be credit impaired, interest income will be calculated based on the gross carrying amount adjusted for the loss allowance. A significant increase in credit risk is
dofined by management as any contractual payment which iz more than 30 days past due or a counterparty credit rating which has fallen below BBB/Baa. Any contractual payment which is more than 80 days past due is considered credit impaired.
(c) Roceivablos which include interest, are initially recognised at fair value, being the amounts Thoy aro at cost, being the initially recognised amount reduced for as Any charge is
intho of C Income.
Financial liabilitios
(i) Financial liabilities at fair valuo through the profit or loss
Financial liabilitios at fair value through the profit or loss can bo cither designated as such upon initial or at fair value in with NZ IFRS 9. The portfolio of financial is and is on a fair value basis. The contractual cash flows of
the Funds' debt securities are solely principal and intorest, however, these socurities are neither held for tho purpose of collacting contractual cash flows nor held both for collecting contractual cash flows and for sale. The collection of contractual cash flows is only incidental in achieving the Funds' business model.
[e? all financial are at fair value through profit or loss. As thero are no financial liabilities designated at fair value upon initial recognition in the Funds, all financial liabilities measured at fair value are those at fair value. D that have a nogative

fair value aro prosented as liabilitios at fair valuo through profit or logs.

(ii) Financial linbilitios at amortisod cost
(a) Pay are amounts and accrued owing by the Funds at yoar end and may include rolated party focs.

The Funds' policy requires the Manager and the Board of Directors to evaluate the information about financial assets and liabilities on a fair value basis togother with other related financial information.

(b) Rocognitt ition and

(i) Financial assots and liabilitios at fair value through the profit or loss

The Funds recognise financial assots and liabilities at fair value through the profit or loss on the date they become parties to the contractual agreoment. Financial assets and liabilities at fair value through profit or loss are initially recognised at fair value. Transaction costs are expenses as incurred in the Statement
of Comprehensive Income. Financial assets are derecognised when the rights to receive cash flows from the investments have oxpired or the Funds have transforred substantially all of the risks and rewards of Financial are whon the under the liability is discharged,
or expires. to initial all financial assets and liabilities at fair value through the profit or logs are measured at fair value.

(if) Financial assets and liabilities at amortised cost

The Funds recognise financial assets and liabilities at amortised cost on the date they become parties to the contractual agreement. Financial assets and at cost are initially at fair value. Financial assets are derecognised when the rights to receive cash flows from the investments
have expired or the Funds have transferred substantially all of the risks and rewards of ip. Financial are when the under the liability is or expires. to initial all financial assets and at cost are at
amortised cost. At cach reporting date, the Funds shall measuro the loss allowance of the financial assets at amortised cost at an amount equal to the lifetime expected credit losses if tho credit risk has since initial If, at the date, the credit risk has not increased

i since initial the Funds shall measure the loss allowance at an amount equal to 12 month expected credit losses. financial of the that the will enter or financial and default in are all

indicators that a loss allowance may be required. If the credit risk increases to the point that it is considered to be credit impaired, interest income will be calculated based on the gross carrying amount adjusted for the loss allowance. A significant increase in credit risk is defined by management as any
contractual payment which is more than 30 days past due or a counterparty credit rating which has fallen below BBB/Baa. Any contractual payment which is more than 90 days past due is considered credit impaired. There is risk of non-recovery.

() Fair value ostimation
Fair value is the price that would be received to sell an assot or paid to transfer a liability in an orderly transaction between market participants at the measuromont date.

Fair value in an active markot
The fair value of financial assets and liabilities traded in active markets are based on quoted market prices at the balance date. The quoted market price used for financial assets and financial liabilities held by the Funds' is the current last price, assuming that the last price falls within the bid-ask range. If it does not, then
the bid price is applied to financial assets and the ask price is applied to financial liabilities.

Fair valuo in an inactivo or unquoted market

Tho fair value of financial assets and liabilities that are not traded in an active market is using Tho Funds use a variety of methods and make assumptions that are based on market conditions existing at cach balance date. Valuation techniques used includo the use of recent comparable
arm's length market to other thatare the same, cash flow analysis, option pricing models and other valuation techniques commonly used by market participants making tho maximum use of market inputs and relying as little as possible on entity-specific inputs.
Tho fair value of that are not ded i3 esti at tho amount that the Funds would receive or pay to terminate the contract at the balance date taking into account current market conditions (volatility and appropriato yield curve). It may bo adjusted if the counterparty is not regarded as credit

worthy, The fair value of a forward contract is determined as a net present value of estimated future cash flows, discounted at appropriate markot rates as at the valuation date.

Investments in othor unlisted unit trusts are recorded at the redemption value per unit as rported by tho managers of such funds. Where the units of the other funds are not publicly traded, redemption can only be made by the Funds on the redemption dates and subject to the required notice years specified in the offering
documents of the other funds. The rights of the Funds to request redemption of their investments in other funds may vary in frequency from daily to weekly redemptions. As a result, the carrying values of the other funds may not be of tho values realised on In addition, the Funds may be
‘materially affected by the actions of other investors who have investod in other funds in which the Funds have invested.
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Notes to the Financial Statements

2.3 Offsotting financial instrumonts
Financial assets and liabilities are offst and the net amount reported in the Statement of Financial Position when thero is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis, or realise the asset and settle the liability simultaneously.
2.4 Not assots attributablo to unitholdors

The Funds issue units that are redeemable at the Unitholders' option and have identical features and are therefore classified as equity. The units can be put back to the Funds at any time for cash based on the redemption price. The fair value of units is at the amount that is payable (based
on the redemption unit price) at the balance date if Unitholders exercised their right to put the units back to the Funds. As stipulated in the Funds' Deeds, each unit represents an individual share in the Funds and does not extend to a right in the underlying assets of the Funds. There are no separate classes of units within
the Funds and each unit has the same rights attaching to it as all other units in the Funds.

Applications received for units in the Funds are recorded net of any ontry fees payable prior to the issue of units in the Funds. Redemptions from the Funds are recorded grosa of any exit fes payable aftor the of the units Units are issued and redeemed at the holder’s option at prices based on the
Funds' not assot value per unit at the time of issuo or redomption. Tho Funds' not assot valuo per unit is calculated by dividing tho not assets attributablo to the unit holdors of the Funds with tho total numbor of outstanding units of the Funds. In with the of the offering

positions are valued based on the last traded markst price for the purpose of determining the net asset value per unit for subscriptions and redomptions.

The Funds' units moot tho of puttable as oquity under tho revised NZ IAS 32,

In accordance with the Funds' Deods, the Manager has full discretion as to whether to distributo any income of the Funds. Income that is not distributed is invested as part of the agsets of the Funds or may be used later to make distributions to Unitholders.
2.5 Invostment incomo

Interest income
Interest income on assets at fair value through the profit or loss is included as intorest in the Statoment of Comprehensive Income. Interest is recognised as interest accrues using the effective intorest method.

Dividend and distribution income
Dividend income is on the ex-dividend date in the of C Income, with any related foreign withholding tax recorded in the Statement of Net Assets to as a unif tax liability. The Fund distributions are recognised on nil present entitlement basis.

Not gains and losses on financial assots at fair valuo through profit or loss
Realised and unroalised gains and losses are reflocted in the Statement of Comprehensive Income as net gain/(loss) on financial instruments at fair value through profit or loss.

Unrealised gains or losses includs the change in net markot value of investments hold as at balance date and the roversal of prior periods unrealised gains or logses on investments that have been realised in the current year. Realised gains or losses are calculated based on the gross sale proceeds and the weighted average
cost of the investments sold.

2.6 Exponsos
Al the Funds' fees and fees, are inthe of C Income on an accruals basis.

2.7 Foroign curroncy translation
(a) Functional and presentation currency

Items included in the Funds' financinl statements are measured using the currency of the primary economic environment in which they operate (the "functional currency"). The functional currency for the Funds is the New Zoaland dollar, which reflects the currency in which the Funds competoe for funds and are regulated.
The Funds' investors are from New Zealand, with the and of the units in New Zealand dollars. The performance of the Funds is measured in New Zealand dollars.

(b) Transactions and balancos

Foreign curency are into the functional currency using tho oxchange rates provailing at the dates of the transactions. Foreign currency assots and are into the currency using the rate at tho dato. Foreign exchange gains and loases
resulting from translation are included in the Statement of Comprehensive Income.

The Funds' do not isolate that portion of gains or losses on securities, foreign cash and that are at fair value through profit or loss and which are due to changes in foreign exchange rates in the market price of securities. Such fluctuations are included with the net gains or losses on financial
instruments at fair value through profit or loss in the Statement of Comprehensive Income.

2.8 Incomo tax

The Funds qualify as and have cach elected to bo a Portfolio Investment Entity (PIE) for tax purposes. Under the PIE regime income is effectively taxed in the hands of the Unitholders and therefore the Funds have no income tax expense. Accordingly, no income tax expense is inthe of Ct

Income. Income is disclosed gross of any resident and foreign withholding taxes deducted at source and the taxes are included in U tax in the of Changes in Not Assets Attributable to Unitholders.

Under the PIE rogime, the Manager attributes the taxable income of the Funds to U in with the of their interest in the Funds. The income attributed to each Unitholder is taxed at the Unitholder's “prescribed investor rate" which is capped at 28% on redemptions and annually at 31 March cach
year.

U tax i inthe of Changes in Net Assets to L consists of wi to meet L tax li under the PIE regime and any resident and foreign withholding taxes deducted at source.

2.9 Goods and sorvices tax ("GST")
The Funds are not registered for GST. The of C ive Incomo and of Cash Flows have boen prepared so that all components are stated inclusive of GST. Al items in the Statement of Financial Position are stated inclusive of GST.

2.10 Comparatives
Where nocessary, comparative figuros have boen adjusted to conform with changos in inthe
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3. Critical ing esti and j
The Manager of the Funds makes estimates and assumptions that affect the reported amounts of assets and liabilities. The resulting will, by seldom equal the related actual results. The and that have a risk of causing a material adjustment to the carrying
amounts of assets and liabilities are outlined below. Esti are and are based on historical experience among other factors, including expectations of future events that are believed to be ble under the

Fair value of derivative financial instruments

The Funds may, from time to time, hold financial instruments that are not quoted in active markets, such as over the counter derivatives. Fair values for such aro by using models, use observable data to the extent possible. However, areas such
as credit risk, ies and i require to make estimates. Changes or assumptions about these factors could affect the reported fair value of financial instruments.

Fair value of securities not quoted in an active market
Tho fair value for such securities not quoted in an active market may be determined by the Funds using reputable pricing sources (such as pricing agencies) or indicative prices from bond/debt market makers. Broker quotes as obtained from pricing sources may be indicative and not executable or binding. The Manager

would exercise judgoment and estimates on tho quantity and quality of pricing sources used. Where no market data is available, the Funds may price positions using thoir own models, which are usually based on mothods and g as ‘within the industry. The models for dobt
securitios are based on not present valuo of estimated future cash flows, adjusted as appropriate for liquidity and credit and market risk factors. The fair value of investments in othor funds that are not quoted in active markots is by to the price por unit of the underlying funds.
For cortain othor financial instruments, including amounts due from/to brokers, i other payable and accrued expensos, the carrying amounts approximate fair value due to tho short torm naturo of these financial instruments.

Not assots attributable to Unitholders
The Funds classify units as equity instruments in accordance with revised NZ IAS 32, Financial Instruments: Presentation'. The Funds continue to assess the classification of the redeemable units to ensure they have all the features or meet all the conditions set out in paragraphs 16A and 16B of NZ IAS 32.

COVID-19:

Tho World Health O declared the (COVID-19) to bo & global pandemic on 11 March 2020 and the outbreak has spread across many causing to business and economic activity.

As a rosult, the financial markots were and continue to be affected by the on-going COVID-19 and so were volatile. Actual economic events and conditions in tho future may be materially differont from those recorded at the reporting date. In the event the impacts from the COVID-19 pandemic are more
severe or prolonged than anticipated, this may have further adverse impacts to the fair values of the Funds' investments.

Tho financial have boen based upon existing as at 31 March 2020. For investments classified as either lovel 1 or 2 in accordance with NZ IFRS 13 fair value the of thoso was based on quoted markot prices or using valuation techniques for which all
significant inputs are based on observablo market data. For level 3 investments which are not traded in an active market, the fair value was uging for which any significant input is not based on obgorvablo market data.

Movements in the fair value of investments at fair value through profit or loss aftor datoaroa ovent.

The COVID-19 pandemic has had a significant impact on global financial markots and economic activity. In response to this, the Managor has taken steps to control portfolio exposure in those stocks which are most impacted by the virus and the policy responses that have been implomented. The Manager has also
dotormined to ensure that quality factors have boon well ropresented actoss the portfolio holdings, including balance shoet strength and operational sustainability. Cash lovels across the have also been rofully.
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4. Derivative financial instruments

In the normal course of business, the Funds enter into in
foreign exchange rate, index of prices or rates, credit rating or credit index or other variable.

with certain risks. A derivative is a financial instrument or other contract which is settled at a future date and whose value changes in response to the change in a specified interest rate, financial instrument price, commodity price,

Derivative financial instruments require no initial net investment or an initial not investment that is smaller than would be required for other types of contracts that would be expected to have a similar responso to changes in market factors.

D i include a wide of
(i) economic hedging to protect assets or liabilities of the Funds against a fluctuation in market values or to reduce volatility;

such as forwards and swaps. Derivatives are considered to be part of the investment process. The use of derivatives is an essential part of the Funds' portfolio management. Derivatives may be used for:

(ii) a substitution for trading of physical securities; and

‘within the setin tho

(iif) asset strategy, and the duration of fixed interest portfolios or the weighted average maturity of cash positions.

While dorivatives are used for trading purposes, thoy are not used to gear (leverage) a portfolio. Gearing a portfolio would occur if the level of exposure to tho markots exceeds the underlying value of the Fund.
The Funds may hold the following derivative instruments:

4.1 Forward foroign currency contracts

Forward currency contracts are primaily used by the Funds to economically hedge against {oreign currency exchange rate risks on its non New Zealand denominated trading securities. Forward foreign currency are to buy or sell one currency on a future date in exchange for a second
currency ata forward foroign rato which is established in an organised market. The forward contracts are agreed between the parties to the contract and are not traded on an exchange. The Funds' open positions in forward contracts at balance date are outlined below:

s Dovon Alpha Fund Dovon Australian Fund Devon Diversified Income Fund Dovon Dividend Yield Fund Dovon Trans Tasman Fund Global Thomos Fund
As at 31 March i 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019
Forward oxchango contracts (notional valuo in NZ$)

Sell AUD/Buy NZD 12,856,164 13,115,720 » - - - 10,433,564 10,786,954 - - - -
Sell CHF/Buy NZD - - - - - - - - - - 12,368 48,289
Sell EUR/Buy NZD - - - - - - - - - - 1,235,599 3,023,102
Sell GBP/Buy NZD - - » - - - - - - - 52,980 279,397
Sell USD/Buy NZD - - - - - - - - - - 9,383,942 22,481,391
Forward oxchango contracts (fair value in NZS)

Sell AUD/Buy NZD 235,280 48,791 295 - - - 213,617 24,922 - - - -
Sell CHF/Buy NZD - . - - - 3 - B - - (58) (471)
Sell EUR/Buy NZD - . - - s - s 3 - & (18,336) 18,821
Sell GBP/Buy NZD - - - - - - - - - - (1,212) 5,682
Sell USD/Buy NZD - - - - - - - - - - (303,659) (24,406)
5. Fi ial risk

The Trust Deed for the Funds requires the Manager to invest the assets of the Funds in with the as agroed with the Suporvisor from timo to time, in order to manage risk. The Funds' activitios exposo it to a varioty of financial risks: credit risk, liquidity risk and market risk (including

currency risk, fair value interest rato risk, cash flow interest rate risk and price risk). The Devon Diversified Income Fund is also indirectly exposed to credit risk, currency risk, cashflow interest rate risk and price risk as a result of it's investment in the Devon Dividend Yield Fund. The Funds' overall risk management

programme socks to maximise the rotum dorived for tho lovel of risk to which the Funds' are exposed and seoks to minimise potential adverse effects on the Funds' financial porformance. The Funds' may use financial i to cortain risk

The Funds use differont methods to measure and manage the various typos of risk to which it is exposed. These methods are explained bolow.

5.1.1 Markot risk

(a) Prico risk

The Funds are oxposed to price risk arising from investments held by the Funds for which prices in the future aro Where financial ~ for cxample, oquity —are in othor than New Zealand dollars, the price initially expressed in foreign currency and then
convorted into New Zealand dollars will also fluctuate because of changes in foreign ratos. (b) ‘Foroign risk’ bolow sots out how this component of price risk is and The Devon D; Incomo Fund also has oxposure to unlisted unit trust price risk as a result in its
investment in the Devon Dividend Yield Fund and debt security price risk.

Prico risk is through and selection of and other financial instruments within specified limits and in with and ovorall strategy.

The majority of the Funds' equity investments are publicly traded and are listed on the New Zealand and Australian Stock Exchanges, except the Global Themes Fund ‘which holds equity investments publicly traded on global exchanges. The overall market position is with the

Funds' investment policios are reported to the Directors of the Manager.

by the Funds' o

Tho table below summarises the sensitivity of the Funds' not assots attributablo to Unitholdors to oquity and debt ios' price the effoct of in foroign currency ratos on oquity ! prices, as at 31 March.
Tho analysis is based on a price move of 10% which represonts managements best estimato of a reasonable shift in prices having regard to historical volatility.
1f the prices of equity and debt securities in which the Funds'invest in at 31 March had increased or docreased by 10% with all other variables held constant, this would have total income as bolow.

The notional impact on PIE tax (which affects Net Assets Attributable to Unitholders) has not been calculated. The Directors of the Manager do not believe that this has a material impact.

Dovon Funds 11

H ]

pwec



Notes to the Financial Statements

10% increase in prices 6,055,764 7,121,931 1,029,389 1,126,058 157,789 189,416 2,633,215 3,153,384 6,720,775 8,376,391 2,150,646 5,157,235
10% decrease in prices (6,055,764) (7,121,931) (1,029,389) (1,126,058) (157,789) (189,416) (2,633,215) (3,153,384) (6,720,775) (8,376,391) (2,150,646) (5,157,235)
(b) Foroign exchange risk

The Funds operate and hold both assots in other than Now Zealand dollars, the Foroi risk, as defined in NZ IFRS 7, 'Financial Instruments: Disclosures', arises as the value of future tmnucumu. Tocognised mommzy asgots,
and in other iluct\mto due to changes in foreign exchange rates. NZ IFRS 7 considers the foreign exchange exposure relating to assgets and tobea ‘market price risk not foreign currency risk.

foreign currency assots and and the below has been prepared on that basis.

Currency risk management is by the Funds' within the by the ‘The Funds may enter into foreign both t hedge the foreign currency risk implicit in the value of the portfolio securities denominated in foreign currency and to secure a
particular exchange rate for a planned or sale of The terms and of these is to manage the investment activities of the Fund, they are accounted for by marking to market at balance date in a manner with the of the Devon Income
Fund is exposed to indirect currency through its. in the Devon Yield Fund.

At the balance date the Funds had the following foreign currency exposures due to holdings of assets and liabiliti in NZD

Monotary assots/(linbilitios)

Australian Dollar (AUD) 959,270 (10,088,780) 150,367 659,450 - - (10,069,633) (10,678,236) (659,411) 3,372,577 - -

Swiss Franc (CHF) - - - - - . - . - - (12,369) (47,818)
Euro (EUR) “ e o o - - 77,540 48,066 - - (1,086,776) (3,041,946)
Pound Sterling (GBP) - - - - - - - - - - (54,080) (285,079)
United States Dollar (USD) 98,941 32,799 11,208 4,195 - o - - 44,997 17,713 (8,630,339) (22,455,738)
‘The table below summarises the impact on the Statement of Comprehensive Income and Net Assets to U on assets and at balance date, had the exchange rates between the New Zealand dollar and the foreign currencies increased or decreased by 10% with all other variables held

constant. The analysis is based on the Manager's best estimate of a reasonable possible shift in exchange rates with regard to historical volatility.

Monotary assots/(linbilitios)

Exchange rates increased by 10% (96,201) 914,180 (14,689) (60,331) - - 908,372 966,379 55,856 (308,208) 889,415 2,348,235
Exchango rates decreased by 10% 117,579 (1,117,331) 17,953 73,738 - - (1,110,233) (1,181,130) (68,268) 376,699 (1,087,063) (2,870,065)
At the balance date the Funds had the following foreign currency exposures due to holdings of: assots and in N2D

Non monoetary assets/(liabilitios)

Australian Dollar (AUD) 27,482,932 39,161,708 10,153,785 10,677,614 - - 10,242,731 11,292,240 31,480,568 38,707,606 ® =
Euro (EUR) R R - . - - o - 3 . 2,551,625 657,902
United States Dollar (USD) - - - - - - - - - - 18,954,832 45,014,453
The table below summarises the impact on the Statoment of Comprehensive Income and Net Assots tol on non asgets at balance date, had the exchange rates between the New Zealand dollar and the foreign or by 10% with all other held constant.

The analysis is based on the Manager's best estimato of a reasonable possible shift in exchange rates with regard to historical volatility.

Non monotary assots/(liabilities)

Exchange rates increased by 10% (2,498,448) (3,560,155) (923,071) (970,692) - - (931,157) (1,026,567) (2,861,870) (3,518,873) (1,955,132) (4,688,396)
Exchange rates decreased by 10% 3,053,659 4,351,301 1,128,198 1,186,402 - - 1,138,081 1,254,693 3,497,841 4,300,845 2,389,606 5,730,262
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(c) Cash flow interest rato risk
Interest rate risk arises from the effects of fluctuations in the prevailing levels of market interest rates on the fair value of financial assets and liabilities and future cash flow. The Funds may hold cash and cash equivalents in New Zealand dollars that exposge the Funds to cash flow interest rate risk.

The table below summarises the impact on the Statement of Comprehensive Income and Net Assets Attributable to Unitholders had the relevant interest rates increased or decreased by 0.25% (2019: 1%) at balance date with all other variables held constant. The analysis is based on the Manager's best estimate of a
roasonablo possible shift in interost rates with regard to historical volatility.

s Dovon Alpha Fund Dovon Australian Fund Devon Diversifiod Incomo Fund Dovon Dividond Yiold Fund Dovon Trans Tasman Fund Global Themos Fund
As at 31 March 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019
Increase of 0.25% (2019: 1%) 77,018 347,007 1,407 6,336 2,778 16,121 9290 16,818 7,724 33,303 998 1,277

Decrease of 0.25% (2019: 1%) (77,018) (347,007) (1,407) (6,336) (2,778) (16,121) (990) (16,818) (7,724) (33,303) (998) (1,277)

These movements arise substantially from the cash flow variability from cash and cash equivalents.

(d) Fair value interest rate risk

The Devon Diversified Income Fund holds fixed interest securities that expose it to fair value interest rate risk and also has indiroct exposure to cashflow interest rate risk as a result of it's investment in the Devon Dividend Yield Fund.

The table ises the fair value of the Funds' to changes in interest rate movements at the balance date. The analysis is based on the assumptions that the relevant interest rate increased/decreased by 0.25% (2019: 1%), with all other held constant. This the
Manager's best estimate of a reasonable shift in the interest rates, with regard to historical volatility of those rates.

s Dovon Alpha Fund Dovon Australian Fund Devon Diversifiod Income Fund Dovon Dividond Yield Fund Dovon Trans Tasman Fund Global Thomes Fund
Asz at 31 March 2020 2018 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019
Increase of 0.25% (2019: 1%) - - - = (30,780) (98,319) - = - - - -
Decrease of 0.25% (2019: 1%) - - - - 32,009 101,980 - - - - - -

5.1.2 Credit risk

Credit risk is the potential risk of financial loss resulting from the failure of counwrpunios to honour fully the terms and conditions of a contract with the Funds. The Funds may require collateral or other security to support financial instruments with credit risk. Financial instruments that subject the Funds to credit risk
consist primarily of cash equivalents, debt instruments and trade and other amounts for trades, and ‘The Devon D i Income Fund is indirectly exposed to credit risk through it's investment in Devon Dividend Yield
Fund. The maximum credit risk of financial instruments is considered to be the fair value. The Supervisor regularly reviews and approves an investment strategy that is implemented by the Manager.

The following table sets out the equivalent Standard and Poor's credit rating for cash and cash equivalents and other debt securities designated at fair value through profit or loss.

s Dovon Alpha Fund Dovon Australian Fund Dovon Divorsifiod Income Fund Dovon Dividend Yiold Fund Devon Trans Tasman Fund Global Themes Fund
As at 31 March 2020 2019 2020 2019 2020 2018 2020 2019 2020 2018 . 2020 2018
Cash and cash oquivalonts AA- 14,043,000 28,887,602 - 633,618 605,000 1,612,070 - 1,681,848 - 3,330,316 - 127,680
AtoA- 16,764,139 5,813,056 562,947 - 506,225 - 395,822 - 3,089,719 - 399,052 -
30,807,139 34,700,658 562,947 633,618 1,111,225 1,612,070 395,822 1,681,848 3,089,719 3,330,316 399,052 127,680

Fixed interest socuritios
AA+ to AA- - - - - 2,263,612 1,554,153 - - - - - -
A+toA- - - - - 205,457 207,473 - . 5 % 3 )
BBB+ to BBB- - - - - 1,264,349 1,006,995 " a - . - .
BB+ to BB- - - - - 20,275 81,974 - - - - - -
Unratod - - - - 274,707 386,996 - - - - - -
- - - - 4,028,400 3,237,591 - - - - - -

Proforonco Shares
Unratod - - - - 292,500 304,500 - - - - - -

= & = ~ 292,500 304,500 - - - - - -

All other receivables including amounts due from brokers are held by parties which Managemont considers having a strong capacity to meet their contractual obligations in the near torm.

Tho Funds also restrict their exposure to credit losses on the trading derivatives they hold by entering into ional Swap and D ( I1SDA with their (Rofer to Noto 5.4 for furthor details) with whom thoy i The do not result
in an offset of the statement of financial position assots and liabilities as transactions usually settlod on a gross basis. the credit risk with is reduced by the arrangement to the extent that if an event of default occurs, all amounts with the counterparty are terminated and settled ona
not basis. The overall exposure to credit risk on derivative instruments subject to such can change within a short period, as it is affected by each ion subjoct to the

Al in listed socuritios aro sottlod/paid for upon delivery using approved brokers. The risk of dofault is considered minimal, as delivery of securities sold is only made once the broker has received payment. Payment is made on purchase once the securities have been received by the broker. The trade will fail if

cither party fails to meet its obligations.
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Tho maximum credit risk of financial instrumonts is considered to be the carrying amount on the Statement of Net Assots. There is a risk of non-recovery. In accordance with the Fund's policy, the investment manager monitors the Fund's credit positions on a daily basis. The c
perodically. s

roviews it

Tho Funds moasures credit risk and expected credit losses using the probability of default, exposure at default and loss given dofault.

At balance date, the credit risk has not increased significantly for any of the financial assets at amortised cost since initial recognition. As a result, the Manager measured the loss allowance at an amount equal to 12 month
cost, both the and forward looking information, the liquidity and duration of the instrument, the credit ratings of the in any credit losses.

credit losses. on tho nature and type of financial assets at

As at 31 March 2020 and 31 March 2018:

Al othor receivablo balances and amounts due from brokers are held by counterparties and are due to be settled within 1 month, with which as having a strong capacity to meot their contractual obligations in the near term. Cash, margin accounts and torm deposits (where held at
amortised costs) and any interest accruals on any of those instruments are highly liquid and held with counterparties with good credit ratings. The duration of the short torm doposits are all loss than 12 months and tho Manager has no historical information or forward looking information which suggests that thore are any
losses to be recognised;

‘The Manager the credit losses for all the financial assots held at amortised cost, by the Fund to be close to zero. As a result no loss allowance has been recognised based on the 12-month expected credit losses as any such impairment would be wholly insignificant to the Funds.

All transactions in listed securities are settled/paid for upon delivery using approved brokers. The risk of default is considered minimal, as delivery of securities sold is only made once the broker has received payment. Payment is made on purchase once the securities have been received by the broker. The trade will fail if
either party fails to meet its obligations.

5.1.3 Liquidity risk

Liquidity risk is the risk that the Funds' may not be able to g cash to settlo their in full as they fall due or can only do 30 on terms that are materially disadvantageous.

Liquidity management is designed to ensure that the Funds have the ability to generate sufficient cash in a timely manner to meot their financial commitments and normal lovel of redemptions, Liquidity risk is managed by investing the majority of its asaets in investments that are traded in an active markot and can be
roadily disposod of to enablo them to meot liabilities as they fall due and unit redemptions when requested. In the event of abnormal lovels of redemptions, timing of payment may be dependent on the ability of the Fund to realiso its underlying investments on a timely basis. Tho Funds may periodically invest in dorivative
contracts traded over the counter, which are not traded in an organised market and may be illiquid. As a result, a Fund may not be able to liquidate its holdings in these investments at an amount closo to their fair value to meet its liquidity requirements, or be able to respond to specific events such as deterioration in the
creditworthiness of any particular issue. At 31 March 2020, the Funds' held no investments that are considered illiquid (31 March 2019: nil).

The Funds also have the ability in to impose which include the ability to suspend redemptions or withhold varying amounts of any Itis the i of the Funds to exercise this ability only in instances where the payment of redemptions

‘would put the i T ina position, or if a Fund is unable to liquidate its holding in these investments that would allow the Fund to pay redemptions as they fall due. The Funds have not withheld redemptions during the year.

Tho table below analyses the Funds' financial liabilities into relevant maturity grouping based on the remaining period at the balance date to the contractual maturity date. The amounts in the table are the cash flows gross settled

s Dovon Alpha Fund Dovon Australian Fund Dovon Divaersifiod Income Fund Dovon Dividond Yield Fund Dovon Trans Tasman Fund Global Themos Fund

As at 31 March 2020 2019 2020 2019 2020 2019 2020 2019 i 2020 2018 2020 2019

Financial liabilitios at fair value through profit or loss

Loss than 7 days - - - - - & - & - = 18,112 -

1 month to 3 months - 8,953 - - - - - 10,395 - - 305,153 24,877

Outstanding sottlomonts

Less than 7 days 1,616,635 - 223,591 - - - - 51,337 1,019,142 67,088 - -

Rolated party payablos

7 days to 1 month 114,620 108,744 14,327 12,434 5,615 4,905 27,952 104,623 84,598 369,422 26,699 53,770

Withdrawals payable

Less than 7 days 2,556 9,038 105,542 - 85 - 34,124 62,520 46,695 66,977 52,107 45,042

5.2 Capital risk managomont

‘The Funds' capital is by not assets to L ‘The amount of not assots ol can change on a monthly basis as the Funds are subject to i and atthe of U ‘The Funds' objecti when capital is to

safeguard their ability to continue as a going concem in order to provide retums for Unitholders and benefit other stakeholders and to maintain a strong capital base to support the of the of the Funds'. The Funds do this by investing primarily in a diversified portfolio of equity socurities

and Funds listed on exchanges in New Zealand and Australia, The Global Themes Fund invests in global exchange traded funds. The Funds may also use to di currency in non NZD are guided by the mandate included in the Statement of
Policies and O!

The Funda strive to invest the i of U funds in that meet the Funds' while liquidity to meet Unitholder redemptions. The Funds follow an internal liquidity limit based on historical data with regards to Unitholder tenure.

The Funds do not have any externally imposed capital
circumstances.

Units may be by tho U

on any business day in accordance with the Fund Deed and Product Disclosure Statement. The Manager may, in the interests of all Unitholders in the Fund, restrict, suspend or alter withdrawals in certain
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5.3 Fair value ostimation

Al financial assets and financial liabilities included in the Statement of Financial Position are carried at amounts that reprosent or approximate fair value. The fair value of financial assets and liabilities traded in active markets are based on quoted market prices at the close of trading on the year end date. A financial
instrumont is rogardod as quoted in an activo markot if quoted prices aro readily and rogularly availablo fom an exchange, dealer, brokor or pricing sorvice, and those pricos roprosont actual and regularly occurring markot transactions on an arm's longth basis. Tho fair valuo of financial assets and liabilities that aro not
traded in an active market is by using Tho Funds use a varity of mothods and makes assumptions that are based on market conditions existing at each year end date. used for tandard financiel such as over the counter derivatives include the use of
comparable recent arm's length to other that are the same, cash flow analysis, options pricing models and othor valuation techniques commonly used by market participants making the maximum use of market inputs and relying as little as possible on entity
spocific inputs.

For instruments for which there is no active market, the Funds may use intemnally developed models which are usually based on methods and as within the industry. Valuation models are used primarily to value unlisted equity, debt securities and other debt instruments
for which markets were or have been inactive during the year. Some of the inputs to those models may not be market and based on

The Funds classifies fair value measurements using a fair value hierarchy that reflects the significance of inputs used in making the measurements. The fair value hierarchy has the following levels:
(i) Level 1- Quoted prices (unadjusted) in active markets for identical assets or liabilities
(ii) Level 2 - Inputs other than quoted prices included in level 1 that are observable for the asset or liability, either directly (pricos) or indirectly (derived from prices)

(iff) Lovel 3 - Inputs for tho assot or liability that are not baged on market data ( inputs)

Tho lovel in tho fair value hiorarchy within tho fair valuo measurement is categorised in its ontirety and is doterminod on tho basis of tho lowest input that is significant to the fair valuo measuremont in its entiroty. For this purposo, tho signi of an input is against the fair value measurement in its ontirety. If a
fair value measuroment uses observable inputs that require based on inputs, that is alovel 3

The of what ! requires si by the The Manager considers observable data to be market data that is readily available, regularly distributed or updated, reliable and verifiable and provided by independent sources that are actively involved in the relevant

market. The following table analyses within the fair value hierarchy the Funds' financial assets and liabilities (by class) measured at fair value at year end:

S Dovon Alpha Fund Dovon Australian Fund Dovon Diversified Income Fund Dovon Dividend Yield Fund Dovon Trans Tasman Fund Global Themes Fund
As at 31 March Y 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019

Lovol 1 Assots
Financial assots at fair value through profit or loss

Listed equities 60,557,642 71,219,305 10,293,894 11,260,583 - - 26,332,149 31,533,839 67,207,747 83,763,912 21,506,457 51,572,353
Total Lovel 1 Assots 60,557,642 71,219,305 10,293,894 11,260,583 - - 26,332,149 31,533,839 67,207,747 83,763,912 21,506,457 51,572,353
Lovol 2 Assots
Financial assets at fair value through profit or loss

Forward foreign exchange contracts 235,280 57,744 295 - - - 213,618 35,317 - - - 24,503

Fixed interest securities - - - - 4,028,400 3,237,591 - - - - - -

Preforence Shares & B B - 292,500 304,500 = o . . . .

Unlisted trusts - - - - 1,124,450 1,418,889 - - - s - -
Total Lovel 2 Assets 235,280 57,744 295 - 5,445,350 4,960,980 213,618 35,317 - - - 24,503
Total financial assots at fair value though profit or loss 60,792,922 71,277,049 10,294,189 11,260,583 5,445,350 4,960,980 26,545,767 31,569,156 67,207,747 83,763,912 21,506,457 51,596,856
s Dovon Alpha Fund Dovon Australian Fund Dovon Diversified Income Fund Dovon Dividond Yiold Fund Dovon Trans Tasman Fund Global Thomos Fund
As at 31 March 2020 2018 2020 2019 2020 2019 2020 2019 2020 .2019 2020 2019

Level 2 Liabilitios.
Financial liabilities at fair value through profit or loss

Forward foreign exchange contracts - 8,953 - - - - - 10,395 - - 323,265 24,877
Total Lovol 2 Liabilitios - 8,953 - - - - - 10,395 - - 323,265 24,877
Total financial liabilitios at fair value through profit or loss - 8,953 - - - - - 10,395 - - 323,265 24,877

Invostments whoso valuos are based on quoted market prices in active markets, and therefore classified within level 1, include listed funds and listod trusts and other listed oquity instruments as well as exchange traded futures and options. The Fund does not adjust the quoted price for these instruments. Financial
instruments that trade in markots that are not considered to be active but are value based upon quoted market prices or alternative pricing sources by inputs aro as Leovel 2, These include unlisted unit trusts, debt securities and forward currency contracts.

There have been no transfers between Level 1, Level 2, and Level 3 during the year (31 March 2019 : Nil). There are no level 3 financial instruments during the year (31 March 2019 : Nil).
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Notes to the Financial Statements

5.4 Offsotting and amounts subjoct to mastor netting and similar

The Devon Dividend Yield Fund, Devon Alpha Fund, Devon Australian Fund and Devon Global Themes Fund are subject to
The Global Themes Fund is subject to ISDA arrangement with Bank of New Zealand. (31 March 2019: Devon Dividend Yield Fund and Devon Alpha Fund with Bank of New Zealand, Westpac Banking C
are settled net.

the terms of the ISDA ‘with the all the

Each party has the option to settle all open contracts on a net basis in the event of default by the other party.

Swaps and D i (1SDA) with their

and C

Bank of New Zealand, Westpac Banking Corporation and Commonwealth Bank of Australia.
Bank of Australia and tho Global Themes Fund with Bank of New Zealand). According to

The following tables present the Funds' financial assets and subject to master netting and similar agreements. The tables are presented by type of financial instrument.
s Dovon Alpha Fund Dovon Australian Fund Dovon Divorsifiod Income Fund Dovon Dividond Yiold Fund Dovon Trans Tasman Fund Global Themes Fund
Az at 31 March 2020 2018 2020 2019 2020 2019 2020 2019 2019 2020 2019
Financial assets subject to offsetting, enforceable master notting and similar
Gross amounts of recognised financial assets 235,280 57,744 2085 - - - 213,618 35,317 - - - 24,503
Gross amounts of financial sot-off in the of financial
position - 5 - = = = = u S » - -
Not of fil ial assots in the of financial position

235,280 57,744 295 - - - 213,618 35,317 - - - 24503
Related amounts not sot-off in the statement of financial position
Financial instruments - (8,953) - - - - - (10,395) - - - (24,503)
Not amount 235,280 48,791 295 = - - 213,618 24,922 - - - -
Financial liabilities subjoct to offsotting, enforcoable master netting and similar
Gross amounts of recognised financial liabilities - 8,953 - - - - - 10,395 - - 323,265 24,877
Gross amounts of recognised financial assets set-off in the statement of financial
position - = - - - - = i = G 5 =
Not of fil ial liabiliti in the of financial position

- 8,953 - - - - - 10,395 - - 323,265 24,877

Related amounts not sot-off in the statement of financial position
Financial instruments - - - - - - - (10,395) - - - (24,503)
Cash and cash oquivalents - (8,953) - = = = - - - - 3 3
Not amount - - - - - - - - - - 323,265 374

Each party has the option to sottle all open contracts on a net basis in the event of default by tho othor party. Per tho torms of the ISDA agreoment, an ovent of default includes the following:

failure by a party to make a payment whon due

. failure by a party to perform an obligation required by the agreement (othor than payment) if such failure is not remedied within 30 days after such notice of such failure is given to the party

L bankruptcy

The related amounts not set-off in the statement of financial position represent amounts that have not been offset in the statement of financial position but could be expected to be offsot in the event of default by either the Fund or its co

value of assets and linbilities that could be offset. For cash collateral this is the value of cash that could be by the
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Notes to the Financial Statem

6. Financial assets at fair value through profit or loss

s
As at 31 March

Mandatorily moasuroed at fair value through profit or loss
Forward foreign exchange contracts

Listed equitics

Unlisted trusts

Preference Shares

Fixed interest securities

Total mandatorily moasurod at fair valuo through profit or loss

Total financial assots at fair value through profit or loss

ents

7. Financial liabilities at fair value through profit or loss

s
As at 31 March

Mandatorily moasured at fair valuo through profit or loss
Forward foreign exchange contracts

Total mandatorily moasurod at fair value through profit or loss

Total financial liabilities at fair valuo through profit or loss

Devon Alpha Fund Dovon Australian Fund Dovon Diversified Incomo Fund Dovon Dividend Yiold Fund Dovon Trans Tasman Fund Global Thomes Fund
2020 2019 2020 2019 2020 2019 2020 2019 2020 2019 2019
235,280 57,744 295 - - - 213,618 35,317 # - - 24,502
60,557,642 71,219,305 10,293,894 11,260,583 - - 26,332,149 31,533,839 67,207,747 83,763,912 21,506,457 51,572,353
- - . - 1,124,450 1,418,889 - - = - - -
L = s ® 292,500 304,500 - - - - - -
- - - - 4,028,400 3,237,591 - s - - - -
60,792,922 71,277,049 10,294,189 11,260,583 5,445,350 4,960,980 26,545,767 31,569,156 67,207,747 83,763,912 21,508,457 51,596,856
60,792,922 71,277,049 10,294,189 11,260,583 5,445,350 4,960,980 26,545,767 31,569,156 87,207,747 83,763,912 21,506,457 51,596,856
Devon Alpha Fund Dovon Australian Fund Dovon Divorsified Incomo Fund Dovon Dividend Yiold Fund Dovon Trans Tasman Fund Global Thomes Fund
2020 2019 2020 2019 2019 2020 2019 2020 2018 2020 2018
= 8,953 - - - - S 10,395 % 5 323,265 24,877
- 8,953 - - - = - 10,395 - - 323,265 24,877
- 8,953 > & - - L 10,395 - - 323,265 24,877
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Notes to the Financial Statements

8. Financial instruments by category

s
As at 31 March

Financial asots at fair valuo through profit or loss
Financial assets mandatorily measured at fair value through profit or loss

Total financial assots at fair value through the profit or loss

Financial ascots at amortised cost
Cash and cash oquivalents

& B
Related party receivables
Contributions receivable

Otheor roceivables

Total financial assots at amortised cost

Total financial assots

s
As at 31 March

Financial linbilitios at fair valuo through profit or loss
i at fair value through profit or loss

Total financial liabilitios at fair value through tho profit or loss
Financial liabilities at amortisod cost
Outstanding settlements payable

Related party payables
Withdrawals payable

Total financial liabilities at amortised cost

Total financial liabilitios

Dovon Funds 18

Dovon Alpha Fund Dovon Australian Fund Deovon Diversifiod Income Fund Devon Dividend Yiold Fund Dovon Trans Tasman Fund Global Thomes Fund

2020 2019 2020 2018 2020 2019 2020 2019 2020 2019 2020 2019
60,792,922 71,277,049 10,294,189 11,260,583 5,445,350 4,960,980 26,545,767 31,569,156 67,207,747 83,763,912 21,506,457 51,596,856
60,792,922 71,277,049 10,294,189 11,260,583 5,445,350 4,960,980 26,545,767 31,569,156 67,207,747 83,763,912 21,506,457 51,596,856
30,807,139 34,700,658 562,047 633,618 1,111,225 1,612,070 385,822 1,681,848 3,089,719 3,330,316 389,052 127,680
- - 214,943 - - - - - 240,825 - 1,194,206 -
- - - - 1,134 1,156 - - - - - =
15,100 18,030 421 50 880 - 9,422 270 72,163 25,869 100 100
740,624 276,724 76,360 79,812 19,603 19,726 434,811 345,339 599,426 734,658 1,150 -
31,562,863 34,995,412 854,671 713,480 1,132,842 1,632,952 840,055 2,027,457 4,002,133 4,090,843 1,594,508 127,780
92,355,785 106,272,461 11,148,860 11,974,063 6,578,192 6,593,932 27,385,822 33,596,613 71,209,880 87,854,755 23,100,965 51,724,636

Dovon Alpha Fund Dovon Australian Fund Devon Diversifiod Incomo Fund Dovon Dividond Yield Fund Davon Trans Tasman Fund Global Thomos Fund

2020 2019 2020 2019 2020 2019 2020 2018 2020 2019 2020 2019

- 8,953 - - - - - 10,395 - - 323,265 24,877

- 8,953 - - - - - 10,395 - - 323,265 24,877

1,616,635 - 223,591 - - - - 51,337 1,019,142 67,088 - -
114,620 108,744 14,327 12,434 5615 4,905 27,952 104,623 84,598 369,422 26,699 53,770
2,556 9,038 105,542 - 85 - 34,124 62,520 46,695 66,977 52,107 45,042
1,733,811 117,782 343,460 12,434 5,700 4,905 62,076 218,480 1,150,435 503,487 78,806 98,812
1,733,811 126,735 343,460 12,434 5,700 4,905 62,076 228,875 1,150,435 503,487 402,071 123,689
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Notes to the Financial Statements

9. Related parties

9.1 Gonoral

Devon Funds Management Limited is the Manager of the Funds and New Zealand Guardian Trust “the Supervisor" is the Supervisor of the Funds.

‘The management fee and expense allowance is calculated on the Groas Asset Value of the Funds.

The Manager has charged a management fee and expense croating a total

normal legal feos) but excludes abnormal or ono-off costs, brokerage and any porformance foes.

The
payables’.

are

The tablo bolow lists the Managemont foo and expense allowance rates for tho Funds.

Management foe

Expense allowanco

Devon Alpha Fund
1.00% per annum plus GST
0.25% por annum plus GST

(This is inclusive of Supervisor,
custody, fund accounting, unit

Expense Ratio (tho "MER") on tho Funds. The

pricing, rogistry, logal and audit fees)

Devon Australian Fund
1.00% per annum plus GST
0.25% per annum plus GST

(This is inclusive of Supervisor,
custody, fund accounting, unit

pricing, registry, logal and audit
fees)

are

Dovon Diversified Income Fund
0.65% per annum plus GET
0.25% per annum plus GST

Capped at 0.25% per annum plus
GST (This is inclusive of
Supoervisor, custody, fund
accounting, unit pricing, registry,

Devon Dividend Yield Fund
0.70% per annum plus GST
0.30% per annum plus GST

Capped at 0.30% per annum plus
GST (This is inclusive of

Supervisor, custody, fund
accounting, unit pricing, registry,

Devon Trans Tasman Fund
1.00% per annum plus GST
0.25% per annum plus GST
(This is inclusive of Supervisor,
custody, fund accounting, unit

pricing, registry, logal and audit
foes)

through an expense allowance. Tho MER includes othor oxpenses reimbursablo from the Funds (such as registry, custody, Supervisors and

through an expense allowance. The amounts paid to tho Manager aro shown in the Statoments of Comprehensive Incomo under "Expenses Allowance". Tho amounts payablo to the Manager aro shown in tho Funds' Statoments of Financial Position as part of "Related party

Global Themes Fund
0.90% per annum plus GST
0.30% per annum plus GST
Cappoed at 0.30% per annum plus
GST (This is inclusive of

Supervisor, custody, fund
accounting, unit pricing, registry,

logal and audit fees) logal and audit foos) logal and audit foos)
A performance fee is entitled to be charged where the Fund meets the target. The fees are d as follows:
=Devon Alpha Fund The first 1% of gross return above the benchmark of 12% up to 13% per annum, then 15% of the return thereafter, subject to a high watermark, plus GST.
- Devon Australian Fund 10% of the net return of the Fund (reflected in the unit price) over a benchmark of 10% for the relevant period, subject to a high watermark, plus GST.
- Devon Diversified Income Fund The Manager does not intend to charge a performance fee for the Diversified Income Fund.
- Devon Dividend Yield Fund 10% of the not return of the Fund (reflected in the unit price) over the 50:50 NZX50:ASX200 Index (the Fund's Benchmark) for the relevant period, subject to a high watermark, plus GST.
- Devon Trans Tasman Fund 10% of the net return of the Fund (reflected in the unit price) over a benchmark of 9.85% for the relevant period, subject to a high watermark, plus GST.
- Global Themes Fund The Manager does not intend to charge a performance fee for the Global Themes Fund.
9.2 Rolatod party foos
Under the Trust Deed the management foes and performance fees payable to Devon Funds Management Limited are payable monthly in arroars.
The Supervisor is paid a fec of up to 0.06% of the gross asset value of each Fund and is payable monthly. The Manager pays the Supervisor fees for the Funds, with the Manager recovering the Supervisor fees as part of the Funds' expense allowance.
Audit fees are paid by the Manager from the expense allowance. The amounts paid to the auditors by the Manager on behalf of the Funds are as follows:
s Dovon Alpha Fund Dovon Australian Fund ‘Dovon Diversifiod Incomoe Fund Dovon Dividend Yiold Fund Dovon Trans Tasman Fund Global Thomos Fund
For tho yoar ondod 31 March 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019
PricowaterhouseCoopers 10,350 10,350 10,350 10,350 10,350 10,350 10,350 10,350 10,350 10,350 10,350 10,350
The Funds incurred the following fees to related parties:
S Dovon Alpha Fund Dovon Australian Fund Dovon Diversified Incomoe Fund Dovon Dividend Yiold Fund Dovon Trans Tasman Fund Global Thomes Fund
For tho yoar ended 31 March 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019 2019
Devon Funds Management Ltd
Management feos 1,152,906 1,013,863 145,921 150,844 45,428 40,722 253,017 257,185 921,005 906,747 346,796 582,131
Management fee rebates - - - - (15,899) (13,816) % & % < - <
Performance fees - - 32,780 95,337 - - 24,203 77,293 496,134 485,697 - -
Expense allowance 326,562 287,178 41,332 42,727 19,796 17,745 123,295 124,882 260,876 256,837 130,974 219,852
1,479,468 1,301,041 220,033 288,908 49,325 44,651 401,415 459,360 1,678,015 1,649,281 477,770 801,983
‘The Funds owed the following amounts to related parties at balance date:
s Dovon Alpha Fund Dovon Australian Fund Devon Diversifiod Income Fund Dovon Dividond Yiold Fund Dovon Trans Tasman Fund Global Thomes Fund
As at 31 March 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019
Devon Funds Management Ltd
Management foes payablo 89,320 84,741 11,165 9,689 3,911 3,416 18,816 18,397 65,925 69,078 19,380 39,030
Management fees robates - - - - (1,134) (1,156) - - - - - -
Performance fees payable - - - - - - - 77,293 - 280,778 - -
Expense allowance payable 25,300 24,003 3,162 2,745 1,704 1,489 9,136 8,933 18,673 19,566 7,319 14,740
114,620 108,744 14,327 12,434 4481 3,749 27,952 104,623 84,598 369,422 26,699 53,770

The Supexvisor foes are paid by the Manager from the expense allowance. Supervisor foes payable to New Zealand Guardian Trust by the Manager aro payable monthly in arrears. The Supervisor fees will only be payable by the Funds if the Manager fails to pay the Supervisor.
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Notes to the Financial Statements

9.3 Diroctors' intorests and Manager's holdings

S Devon Alpha Fund Dovon Australian Fund Dovon Diversifiod Income Fund Dovon Dividond Yiold Fund Dovon Trans Tasman Fund Global Thomes Fund
As at 31 March 2020 2019 2020 2019 2020 2019 2020 2019 2020 2018 2020 2019
Holdings of the Directors of the Manager and their related parties 494,286 7,107,432 49,992 1,914,918 1,315,632 1,368,958 54,420 1,251,984 60,367 67,547 51,591 1,454,423
The Manager does not have holdings in the Funds as at year end (31 March 2019: nil),
9.4 Rolated party invostmonts
The Dovon Diversified Income Fund invests into the Devon Dividend Yield Fund.
S g gy i 7 ¥ i Dovon Alpha Fund Dovon Australian Fund Dovon Divarsifiod Incomo Fund Dovon Dividond Yiold Fund Dovon Trans Tasman Fund Global Thomos Fund
As at 31 March 2020 2019 2020 2018 2020 2019 2020 2019 2020 2019 2020 : 2019
Devon Dividend Yield Fund - - - - 1,124,450 1,418,889 - - - - - -
The total income and gains eamed or losses suffered on investments with related parties were:
Dovon Dividend Yield Fund - - - - (294,440) 212,596 - - - - - -
9.5 Othor rolatod party transactions
During the March 2020 year there were no related party in-specie transfers (31 March 2018: nil).
10. Interest income
S Dovon Alpha Fund Dovon Australian Fund Dovon Diversifiod Income Fund Dovon Dividond Yiold Fund Dovon Trans Tasman Fund Global Thomos Fund
For tho yoar ondod 31 March 2020 2019 2020 2019 2020 2019 2020 2019 2019 2020 2019
Interest income - financial asseta at amortised cost 354,087 602,315 3,421 6,205 15,576 25,101 8,445 8,353 17,004 45,453 5,023 18,653
Interest income - financial assots at fair value through profit or loss - - - - 135,346 132,456 - - - - - -
Total not intorost incomo 354,087 602,315 3,421 6,205 150,922 157,557 8,445 8,353 17,004 45,453 5,023 18,653
11. Reconciliation of operating (loss)/profit to net cash outflow from operating activities
s Dovon Alpha Fund Devon Australian Fund Doven Diversified Income Fund Dovon Dividend Yiold Fund Dovon Trans Tasman Fund Global Thomos Fund
For the year ondod 31 March 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019
Operating (loss)/profit (6,460,156) 8,440,553 (3,195,396) 1,368,599 (264,087) 400,193 (7,499,731) 6,118,965 (7,835,897) 13,832,831 (1,890,139) 577,805
Adjustmoents for non-cash items
Not unrealised changes in the fair value of financial assets & liabilities 8,189,430 (1,210,502) 3,485,423 (647,459) 438,375 (219,108) 8,942,287 (2,727,463) 9,284,593 (6,677,496) 1,871,061 1875312
Net foreign currency gains or losses on cash and cash equivalents (325,439) 164,787 21 6,683 - - 15,983 24,029 (28,413) 73,122 186,751 315,305
Distributions received as units rather than cash (260,250) (192,395) (41,221) (41,162) (68,728) (64,735) (185,533) (83,924) (367,619) (280,187) - -
7,603,741 (1,238,110) 3,444,223 (681,938) 369,647 (283,843) 8,772,737 (2,787,358) 8,888,561 (6,884,561) 2,057,812 2,190,617
Movomonts in working capital itoms
(Increase)/decrease in trade and other receivables (463,900) 75,554 3,452 7,165 145 2,503 (89,472) 14,632 135,232 (59,263) (1,150) 2,437
Incroase/(decrease) in trade and other payables 5,876 (5,523) 1,893 (11,305) 710 855 (76,825) 63,074 (285,025) 260,847 (27,072) (13,048)
in net cost of 4,162,628 (3,851,212) (2,469,160) 9,757,960 (854,017) (12,506) (3,794,943) 15,411,102 8,350,621 20,901,468 27,323,521 11,077,383
3,704,604 (3,781,181) (2,463,815) 9,753,820 (853,162) (9,148) (3,961,240) 15,488,808 8,200,828 21,103,052 27,295,299 11,066,772
11,308,345 (5.019,291) 980,408 9,071,882 (483,515) (292,991) 4,811,497 12,701,450 17,089,389 14,218,491 29,353,111 13,257,389
Not cash i from i viti 4,848,189 3421262 (2,214,988) 10,440,481 (747,602) 107,202 (2,688,234) 18,820,415 9,253,492 28,051,322 27,462,972 13,835,194
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12. Assets and liabilities not carried at fair value but for which fair value is disclosed
All financial assets and liabilities not measured at fair value through profit or loss are carried at amortised cost and their carrying values are a reasonable approximation of fair value.
Cash and cash equivalents referred to in Note 8 include cash on hand, deposits held with banks and brokers and other short-term investments in an active markot.

(o] the amount due by the Funds for settlement of trades.

13. Distributions

The Manager has discretion as to whether to distribute any net income of each fund. Income that is not distributed is invested as part of the assets of the Funds or may be used to make later distributions to investors.

S Dovon Alpha Fund Dovon Australian Fund Devon Diversified Income Fund Dovon Dividond Yiold Fund Dovon Trans Tasman Fund
For tho yoar ondod 31 March 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019

The following distributions were made during the year:

Distributions 2,972,325 2,992,405 443,314 674,564 255,528 237,571 1,640,557 1,885,058 3,117,149 3,847,926

14. Cc itments and conti: liabilities

There are no material commitments or contingencies as at 31 March 2020 (31 March 2019: Nil).

15. Events occurring after the balance date
Closure of Fund:
The Board of Directors intend to wind up the Global Theme Fund by the 31st July 2020.

Global Thomes Fund
2020 2018
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Independent auditor’s report

To the unitholders of:
Devon Alpha Fund
Devon Australian Fund

Devon Diversified Income Fund

Devon Dividend Yield Fund

Devon Trans Tasman Fund

Global Themes Fund

(Collectively referred to as the “Funds”)

We have audited the Funds’ financial statements which comprise:

[ )

the statements of financial position as at 31 March 2020;

the statements of comprehensive income for the year then ended;

the statements of changes in net assets attributable to unitholders for the year then ended;

the statements of cash flows for the year then ended; and

the notes to the financial statements, which include a summary of significant accounting policies.

Our opinion

In our opinion, the Funds’ financial statements present fairly, in all material respects, the financial position of the Funds as at 31 March 2020, their
financial performance and their cash flows for the year then ended in accordance with New Zealand Equivalents to International Financial Reporting
Standards (NZ IFRS) and International Financial Reporting Standards (IFRS).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (New Zealand) (ISAs (NZ) and International Standards on Auditing
(ISAs). Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the financial statements
section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

PricewaterhouseCoopers, 15 Customs Street West, Private Bag 92162, Auckland 1142, New Zealand
T: +64 9 355 8000, F: +64 9 355 8001, pwc.co.nz



i

pwc

We are independent of the Funds in accordance with Professional and Ethical Standard 1 (Revised) Code of Ethics for Assurance Practitioners (PES 1)
issued by the New Zealand Auditing and Assurance Standards Board and the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code), and we have fulfilled our other ethical responsibilities in accordance with these requirements.

We have provided the following services to Devon Funds Management Limited (the Manager): assurance over the design and operating effectiveness of
internal control and net tangible assets agreed upon procedures. Subject to certain restrictions, employees of the firm may invest in the Funds on
normal market terms. These services and relationships have not impaired our independence as auditor of the Funds.

Emphasis of matter — basis of accounting

Without modifying our opinion, we draw attention to note 2.1 to the financial statements, which describes the basis of accounting. The financial
statements of the Global Themes Fund for the year ended 31 March 2020 have not been prepared on a going concern basis. As disclosed in notes 2.1
and 15 to the financial statements, the Global Themes Fund is to be terminated by 31 July 2020 and the financial statements have not been prepared
on a going concern basis.

Key audit matter

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the Funds’ financial statements of the
current year. We have one key audit matter, which is valuation and existence of financial assets at fair value through profit or loss. This matter was
addressed in the context of our audit of the Funds’ financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on this matter.

Key audit matter How our audit addressed the key audit matter
Valuation and existence of financial assets at fair value We assessed the processes employed by the Manager and MMC Limited (the
through profit or loss Administrator) for recording and valuing, the financial assets at fair value through

profit or loss including the relevant controls operated by the Manager and other
service organisations.

Refer to note 6 of the Funds’ financial statements.

This was an area of focus for our audits as it represents the

majority of the net assets of each Fund. Our assessment of the business processes included obtaining the internal control

reports over custody, investment administration and registry services provided by the
third party service organisations. We evaluated the evidence provided by the internal
controls reports over the design and operating effectiveness of the key controls
operated by the service organisations. The internal control reports from each of the
service organisations include consideration of the impact of the COVID-19 level four

The fair value of the assets that are not traded in an active  Jockdown on the control environment and operation of controls.
market are determined using valuation techniques.

The fair value of the financial assets traded in active
markets are based on quoted market prices as at 31 March
2020 and are categorised as level 1 in the fair value
hierarchy.
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The valuation technique depends on the underlying asset
and includes assumptions that are based on market
conditions existing at 31 March 2020. Financial assets
with inputs to the valuation that are observable either
directly or indirectly are categorised as level 2 in the fair
value hierarchy.

The Funds’ level 2 financial assets include forward foreign

exchange contracts, fixed interest securities, preference
shares and investments in other unlisted funds.

The fair value of unlisted funds is based on the
redemption price established by the respective investment
fund administrator.

The Manager assessed the impact of COVID-19 on the
Funds’ financial statements including financial assets at
fair value through profit or loss and included additional
disclosures in relation to the impact of COVID-19 in the
financial statements, refer note 3.

The investment assets of the Funds are held by BNP
Paribas Securities Services (the Custodian).

Valuation

For all financial assets where quoted market prices in an active market were available,
we agreed the market price at 31 March 2020 to independent third party pricing
sources.

For the level 2 financial assets we agreed the observable inputs to third party pricing
sources and used our own valuation experts to test the fair value using independent
valuation models as at 31 March 2020.

For investments in unlisted funds, we agreed the redemption price at 31 March 2020
to the confirmation provided by the respective fund administrator.

We have considered the impact of COVID-19 on the valuation of investments at fair
value through profit or loss, including the disclosures provided in note 3.

Existence

We obtained confirmation from the Custodian, financial institutions and other
relevant counterparties of the holdings in financial assets at fair value through profit
or loss held by the Funds as at 31 March 2020.
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Our audit approach
Overview

An audit is designed to obtain reasonable assurance whether the financial statements
are free from material misstatement. We determine materiality for each Fund
separately.

Materiafity
Our materiality is calculated based on 1% of the net assets for each Fund.
We have chosen this benchmark because, in our view, the objective of the Funds is to

Audit scope
- provide unit holders with a total return on the Fund’s net assets, taking account of both
capital and income returns.

Ee oot Because of the significance of the financial assets to the financial statements, we have
determined there is one key audit matter: valuation and existence of financial assets at
fair value through profit or loss.

Materiality

The scope of our audit was influenced by our application of materiality.

Based on our professional judgement, we determined certain quantitative thresholds for materiality, including the overall materiality for each Fund’s
financial statements as a whole as set out above. These, together with qualitative considerations, helped us to determine the scope of our audit, the
nature, timing and extent of our audit procedures and to evaluate the effect of misstatements, both individually and in aggregate on each Fund’s
financial statements as a whole.

Audit scope

We designed our audit by assessing the risks of material misstatement in the financial statements and our application of materiality. As in all of our
audits, we also addressed the risk of management override of internal controls including among other matters, consideration of whether there was
evidence of bias that represented a risk of material misstatement due to fraud.

We tailored the scope of our audit in order to perform sufficient work to enable us to provide an opinion on the each Fund’s financial statements as a
whole, taking into account the structure of the Funds, the types of investments held by the Funds, the use of service organisations, the accounting
processes and controls, and the industry in which the Funds operate.

The Manager is responsible for the governance and control activities of the Funds. The Manager has appointed the Custodian to act as Custodian of
the Fund’s investments. The Manager has outsourced investment accounting, administration and registry services to the Administrator.
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In establishing our overall audit approach, we assessed the risk of material misstatement, taking into account the nature, likelihood and potential
magnitude of any misstatement. As part of our risk assessment, we considered the control environment in place at the Manager, the Administrator
and the Custodian.

Information other than the financial statements and auditor’s report

The Manager is responsible for the annual report. Our opinion on the financial statements does not cover the other information included in the annual
report and we do not and will not express any form of assurance conclusion on other information. At the time of our audit, there was no other
information available to us.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed on the other information that we obtained prior to the date of our auditor’s report, we conclude
that there is a material misstatement of this other information, we are required to report that fact.

Responsibilities of the Manager for the financial statements

The Manager is responsible for the preparation and fair presentation of the financial statements in accordance with NZ IFRS and IFRS, and for such
internal control as the Manager determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the Manager is responsible for assessing each Fund’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless the Manager either intends to liquidate the Funds
or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements, as a whole, are free from material misstatement, whether
due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs (NZ) and ISAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located at the External Reporting Board’s website at:
https://www.xrb.govt.nz/assurance-standards/auditors-responsibilities/audit-report-2/
This description forms part of our auditor’s report.
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Who we report to

This report is made solely to each Fund’s unitholders, as a body. Our audit work has been undertaken so that we might state those matters which we
are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than each Fund’s unitholders, as a body, for our audit work, for this report or for the opinions we have formed.

The engagement partner on the audit resulting in this independent auditor’s report is Richard Day.

For and on behalf of:

Chartered Accountants Auckland
29 July 2020
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